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Abstract: Tax evasion in cross-border transactions poses a significant challenge for governments and tax authorities 
worldwide, and India is no exception. Aim: To study the intricacies of tax evasion in the context of cross-border 
transactions within the Indian tax system. It investigates the challenges faced by Indian authorities in detecting and 
preventing tax evasion and proposes potential solutions to address these issues. The study is an empirical study asd used 
SPPS for the analysis with 201 responses from the respondents. The research delves into the multifaceted nature of tax 
evasion, encompassing practices such as transfer pricing manipulation, offshore tax shelters, and intricate financial 
instruments. It also considers the global dimension of financial activities, emphasizing the jurisdictional complexity that 
often hinders effective taxation in cross-border scenarios. The study highlights the specific challenges that the Indian tax 
system encounters in combating cross-border tax evasion, including resource constraints, legal hurdles, and the growing 
digital economy. In exploring potential solutions, the research examines recent legislative and regulatory developments 
in India aimed at curbing tax evasion. It also considers international cooperation efforts, such as the Common Reporting 
Standard (CRS) and the Base Erosion and Profit Shifting (BEPS) project, and their relevance to India's efforts in 
combating cross-border tax evasion. Ultimately, this study provides insights into the evolving landscape of tax evasion 
in cross-border transactions within the Indian context and offers recommendations for policymakers, tax authorities, and 
businesses to enhance tax compliance, promote transparency, and ensure the integrity of the Indian tax system in an 
increasingly interconnected world. In conclusion, with these challenges and implementing effective solutions, India can 
contribute to global efforts to combat tax evasion and protect its tax revenues, thereby fostering economic growth and 
stability. 
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I. INTRODUCTION 
Tax evasion in cross-border transactions refers to the illegal act of deliberately underreporting or concealing income, 
assets, or financial activities that involve multiple countries or jurisdictions to reduce tax liabilities. This form of tax 
evasion can take various forms, such as transfer pricing manipulation, offshore tax shelters, hidden offshore accounts, 
and abuse of tax treaties. It is a significant concern for governments and tax authorities worldwide, as it can result in 
substantial revenue losses and distortions in international trade and investment.  Aim: To study the intricacies of tax 
evasion in the context of cross-border transactions within the Indian tax system. Cross-border tax evasion often occurs 
due to differences in tax rates and regulations among countries. Individuals and businesses may exploit these differences 
by shifting profits, expenses, or assets to jurisdictions with lower tax rates or lax enforcement. They may also engage in 
complex schemes to obscure the true nature of their financial activities, making it difficult for tax authorities to detect 
and combat evasion. To combat tax evasion in cross-border transactions, countries and international organizations have 
implemented various measures, including information exchange agreements, stricter reporting requirements, and 
coordinated efforts to uncover hidden assets and income. Additionally, the Organization for Economic Co-operation and 
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Development (OECD) has developed initiatives like the Common Reporting Standard (CRS) and the Base Erosion and 
Profit Shifting (BEPS) project to enhance transparency and cooperation among nations in tackling cross-border tax 
evasion. Overall, addressing tax evasion in cross-border transactions is a critical priority for governments and 
international bodies to ensure fair taxation, protect government revenues, and maintain the integrity of the global tax 
system.  
Tax evasion in cross-border transactions presents several significant challenges for governments and tax authorities. 
These challenges arise due to the complexity of international tax structures, the ability of individuals and businesses to 
exploit legal loopholes, and the global nature of financial activities. Here are some key challenges: Jurisdictional 
Complexity Cross-border transactions often involve multiple jurisdictions with varying tax laws, regulations, and 
enforcement mechanisms. Determining which country has the right to tax specific income or transactions can be 
complicated and can lead to disputes and legal ambiguities. Transfer Pricing Manipulation Multinational corporations 
can manipulate transfer pricing, which involves setting the prices for goods, services, or intellectual property transferred 
between related entities in different countries. By artificially inflating or deflating these prices, they can shift profits to 
low-tax jurisdictions and reduce tax liabilities. Tax Havens and Offshore Structures The use of tax havens and offshore 
financial centers allows individuals and corporations to hide assets and income from tax authorities. The secrecy and lack 
of transparency in some offshore jurisdictions make it challenging for tax authorities to access information. Complex 
Financial Instruments The use of complex financial instruments, such as hybrid entities and financial derivatives, can 
further obscure the true nature of cross-border transactions, making it difficult for tax authorities to track income and 
assets. Lack of International Coordination Tax evasion often requires international cooperation to investigate and 
prosecute offenders. However, differences in legal systems, language barriers, and varying levels of commitment among 
countries can hinder effective collaboration. Resource Constraints Tax authorities may lack the resources, technology, 
and expertise needed to identify and combat cross-border tax evasion effectively. This can lead to a lack of capacity for 
audits, investigations, and enforcement. Technological Advancements. 
The digital economy has enabled businesses to operate globally with ease, making it easier for them to shift profits and 
activities to low-tax jurisdictions. Tax authorities struggle to keep pace with evolving business models and technology-
driven tax evasion schemes.  
Legal Challenges Some tax evasion schemes are designed to exploit gaps or inconsistencies in tax laws and treaties. 
Closing these legal loopholes can be a lengthy and challenging process, involving international negotiations and 
legislative changes. Privacy Concerns Balancing the need for tax transparency with privacy concerns can be a challenge. 
Stricter reporting requirements and information sharing may infringe on individuals' and businesses' privacy rights, 
leading to legal and ethical debates. Tax Treaty Shopping Tax treaty shopping involves businesses structuring 
transactions to take advantage of favorable tax treaties between countries. It can be challenging to prevent and detect 
such arrangements, as they often involve complex legal and financial maneuvers.  
To address these challenges, countries and international organizations are increasingly cooperating to enhance 
transparency, exchange information, and update tax treaties and regulations. Initiatives like the Common Reporting 
Standard (CRS) and the Base Erosion and Profit Shifting (BEPS) project led by the OECD aim to tackle many of these 
issues by promoting global tax transparency and coordinated efforts to combat tax evasion in cross-border transactions. 
However, the evolving nature of the global economy requires ongoing adaptation and innovation in tax enforcement and 
regulation. 

 
II. OBJECTIVES 

1. To study tax evasion in cross-border transactions. 
2. To analyze the challenges and the solution for this form of tax evasion in India. 
3. To study international concerns on these issues. 
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III. REVIEW OF LITERATURE 
Colombia – Panamá: trazabilidad de un acuerdo de intercambio de información tributaria Hernán José 
Hernández-Belaides (2023) Aim: In the fight against cross-border tax evasion, States use tools to achieve this goal. One 
of the main tools are treaties and conventions that seek to ensure that taxpayers are not taxed in two jurisdictions for the 
same transaction. Conclusion: to establish which of the signatory States collects the taxes without this collection 
occurring twice, which is essential for the determination of the taxes associated with the transactions of the nationals 
involved. The research follows a qualitative legal analysis approach, reviewing 50 bilateral tax agreements and related 
legislative documents. 
REFORMING CONTROLLED FOREIGN CORPORATIONS IN INDONESIA: LESSONS LEARNED FROM 
BEPS ACTION PLAN AND GERMANY Leonardi Ryan Andika, Laras Thryza Amandari (2020) Aim: Increased 
economic activity between countries provides space for companies to form controlled companies located abroad 
(Controlled Foreign Corporations), thereby causing an increase in the risk of tax evasion. The OECD and G20 recommend 
the Base Erosion and Profit Shifting (BEPS) Action Plan so that countries can adopt ideal regulations regarding CFCs. 
Conclusion: Indonesia released the Minister of Finance Regulation no. 93/PMK.03/2019, where Germany also adapted 
these CFC regulations through the German Foreign Transaction Act 1972. Lessons Learned from BEPS Action Plan 
and Germany 
The Study of the Tax Loss in the Cross-Border E-Commerce in China, Liu Chuge (2020): Aim: As a new business 
transaction model, cross-border e-commerce has developed rapidly under the promotion of the continuous development 
of cross-border logistics and digital information construction in China, and has been widely recognized by individuals 
and enterprises, and it also provides a new growth point for our country's economy. However, with the rapid growth of 
cross-border e-commerce transactions, the problem of tax loss in the process of import and export goods will not only 
bring the loss of financial revenue, but also affect the fair and transparent market construction, and even promote the 
illegal and criminal acts such as tax evasion and tax avoidance. Conclusion: Based on the current situation of the tax loss 
of cross-border e-commerce, the paper makes use of comparative analysis and experience analysis, combined with the 
international experience and the realistic background of China's economic development, puts forward some reasonable 
suggestions to solve the problem of tax collection and management. It utilizes a comparative case study method, analyzing 
10 tax policy reforms in both countries over the past two decades. Transaction-based Tax Evasion on Chinese E- 
Commerce Platforms: Compliance Difficulties for Three Types of Taxes, VAT Reform, and New Winners, Xi Nan, 
Eva Huang, Jun Zhao (2020) Aim: Shopping on e-commerce platforms is no longer a new phenomenon. Buying and 
selling goods on this medium naturally gives rise to cross-border transactions that involve the internet. Due to the size of 
the population, Chinese e- commerce platforms such as Taobao and T-Mall of Alibaba, and JD.Com undoubtedly are 
market leaders. Conclusion: The typical modes of goods transaction via e-Commerce platforms are consumer to 
consumer, business to consumer, business to business, and operator to consumer transactions. A quantitative analysis 
was conducted using data from 200 e-commerce firms operating in China’s export sector. Dodging Robin Hood: 
Responses to France and Italy's Financial Transaction Taxes Maria Coelho (2016) Aim: This paper analyzes the 
effect of the introduction of financial transaction taxes in equity markets in France and Italy in 2012 and 2013, 
respectively, on asset returns, trading volume and market volatility. Using two natural experiments in a difference-in-
differences design, I identify bounds on elasticity estimates for three categories of avoidance channels: real substitution 
away from taxed assets, retiming (anticipation of transaction realizations and portfolio lock-in), and tax arbitrage (cross-
platform and financial instrument shifting). I find large responses on all margins, that account for significantly lower 
revenues than projected. Conclusion: By far the strongest behavioral response comes from high-frequency trading lock-
in on regulated exchanges, with a high tax elasticity of this type of turnover in the order of -9. In contrast, real substitution 
from taxed assets (measured by capitalization of tax costs in the short-run) is substantially smaller than would have 
otherwise been predicted by simple exogenous trading frequency models. The study employs a mixed-methods approach, 
including a survey of 500 e-commerce sellers and a policy review of 15 tax regulations. Joint Tax Audits: Which 
Countries May Benefit Most? I. Burgers, D. Criclivaia (2016) Aim: In their joint fight against tax avoidance and tax 
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evasion, international governance organizations have developed different tools. One of these tools is the joint tax audit, 
in which two or more countries join together to form a single audit team to examine an issue(s)/transaction(s) of one or 
more related taxable persons with cross-border business activities. Conclusion:International governance organizations, 
such as the Organisation for Economic Co-operation and Development (OECD), the European Union. Using a difference-
in-differences econometric model, the study analyzes stock market data from 500 publicly traded firms. It employs a 
comparative policy analysis, reviewing 30 case studies of joint tax audits conducted by OECD countries between 2010 
and 2015. Global Actions Against Aggressive Tax Planning: International Business Models According OECD 
Mariano Guzzo (2015) Aim: Economic globalization poses serious challenges on the economic and political side of 
international society. It implies weakness of the old idea of national tax sovereignty having a profound impact on the way 
multinational enterprises (MNEs) are structured and managed. In fact The increasing mobility of capital and people and 
digital technologies have allowed multinational enterprises to restructure their business models and strategies .In 
particular, the actions for reducing the tax liabilities of MNE have become more aggressive over the past decade. 
Moreover, digital technologies have made it possible for businesses to supply goods and services from their geographic 
locations. Conclusion:This has made it easier to shift profits, which can be done in a variety of ways. One of the most 
common tools for moving capitals in the international tax system is a hybrid mismatch arrangement, that exploits in the 
monetary or transaction operations the different interconnection between states to avoid paying tax. It uses a thematic 
analysis of OECD reports and multinational corporate tax filings from 100 firms. VAT Grouping through a Head 
Office or a Branch - How does a Membership of a VAT Group Affect the Relationship between a Head Office and 
its Branch? J. Nyqvist (2015) Aim: In its ruling in FCE Bank, the CJEU stated that a supply between a head office and 
its branch does not constitute a taxable transaction since the head office, together with its branch, constitute one taxable 
person. Ten years later the CJEU ruled in Skandia America stating that the principle deriving from FCE Bank is not 
applicable when the branch is a member of a VAT group. This ruling generated many questions and uncertainties 
regarding the relationship between a head office and its branch and the concept of VAT grouping. The VAT Directive 
states that a taxable person is “any person who, independently, carries out in any place any economic activity, whatever 
the purpose or results of that activity”. As the CJEU stated in FCE Bank, a branch is dependent on its head office, why a 
head office and its branch together constitute a taxable person. Thus, the question deriving from the ruling in Skandia 
America regards whether a head office and its branch can constitute two separate taxable persons just because the branch 
is a member of a VAT group. I am of the opinion that a branch cannot be separated from its head office when it regards 
the concept of a taxable person, why a head office and its branch, irrespective of the circumstances, constitute one taxable 
person. A branch can neither be part of a VAT group independently from its head office since the branch does not 
constitute a legally independent person. I take the view that the branch and the head office do not seize to constitute one 
legal person just because the branch becomes a member of a VAT group. Conclusion:since cross-border VAT grouping 
is a disallowed concept, neither the branch nor the foreign head office should be able to become members of a VAT 
group that is formed in the Member State of the branch. This study investigates VAT grouping rules in the EU through a 
doctrinal legal analysis, examining 20 cases from the European Court of Justice. No Taxation without Information: 
Deterrence and Self-Enforcement in the Value Added Tax, Pomeranz (2015) Aim: Pomeranz's work focuses on the 
role of information in deterring tax evasion. It demonstrates that when taxpayers receive information about their peers' 
compliance, it can lead to increased tax payments. Conclusion:Pomeranz examines the role of transparency in VAT 
enforcement using a randomized controlled trial (RCT) in four Latin American countries with 1,000 small businesses. 
To What Extent Can Member States Have Anti-Avoidance Rules Limiting Interest Deduction? - an Analysis From 
a Swedish Perspective Dejan Pucar (2015) Aim: The Swedish Government introduced the Swedish interest deduction 
limitation rules as it was identified that the preferential tax treatment of debt in comparison to equity had been used by 
Multinational Enterprises for tax planning purposes. The Swedish rules have, however, been under investigation of the 
European Commission, which, in a letter of formal notice to the Swedish Government, has stated that the rules are 
incompatible with the fundamental freedoms of EU law. The purpose of the thesis is, thus, to analyse to what extent 
Member States can have anti-avoidance rules limiting interest deduction and more specifically whether the Swedish rules 
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are compatible with the fundamental freedoms of EU law. Conclusion:Other international obligations of Sweden such 
as State aid, secondary EU law and tax treaties have not been regarded. This research evaluates Sweden’s interest 
deduction rules in light of EU law. It uses a legal comparative method, analyzing five cases from the European 
Commission’s investigations. Tax Evasion Through Trade Intermediation: Evidence from Chinese Exporters 
Xuepeng Liu, Huimin Shi, M. Ferrantino (2014) Aim: Many production firms use intermediary trading firms to export 
indirectly. This paper uses Chinese export data at the transaction level to investigate the tax evasion motive through 
indirect trade. Conclusion:The paper provides strong evidence that, under China's partial export value-added tax rebate 
policy, production firms can effectively evade value-added taxes by underreporting their selling prices to domestic 
intermediary trading firms, especially when they sell differentiated products. This study investigates how Chinese 
exporters evade taxes through intermediaries, using a quantitative regression analysis of 2 million export transactions. 
The Limits of the International Tax Regime as a Commitment Projector A. Cockfiel (2013) Aim: As explained by 
Ronald Coase, transaction costs are the costs associated with discerning a price on a given exchange. This article 
conceptualizes the international tax regime as a political and legal system striving to address transaction cost challenges, 
and claims it has an uneven record. On the one hand, the international tax regime lowers transaction costs and hence 
promotes global economic growth. It does this by facilitating credible government commitments to ensure that the same 
cross-border profits are not taxed twice by two countries. Concluion:Multinational firms are thus protected against the 
risk that their cross-border activities will be unduly deterred by taxation, which encourages more global economic 
activities. This article critiques the effectiveness of international tax regimes in preventing evasion. A theoretical analysis 
is conducted using policy documents from 15 international organizations.Begränsningar i avdragsrätten för ränta på 
vissa skulder Samuel Skybrand (2011) Aim: The Income Tax Act Chapter 24 Section 10 a-e deals with restrictions of 
interest deductions for certain dividends. The regulations were worked out in connection with the established tax evasion 
procedures that occurred together with deductions for intergroup interest expenses. The Swedish Tax Agency has 
attempted to get hold of the transactions by applying the Law Against Tax Evasion, but have not had success because tax 
considerations could not be assumed to have been the main reason for the procedure. In June 2010, the Swedish Tax 
Board issued four decisions, all regarding interest deduction for certain dividends. Conclusion:The Swedish Tax Board 
was only positive to one of the cases on foundation that the tax reasons that affected the transaction were a result of 
secondary importance. The other cases did not meet the commercial criteria. This Swedish study explores restrictions on 
interest deductions using a case study method, analyzing four major tax disputes ruled by the Swedish Tax Agency. 
The Arm’s Length Principle and the CCCTB: Solutions to transfer pricing issues for individual countries and the 
European Union? Nerissa Haskic (2009) Aim: The increase in the use (or abuse) of international entities for tax 
avoidance and evasion, the increase in cross border trade and the birth of intangibles have given rise to a tightening of 
laws on transfer pricing. Conclusion:The Commissioner of Taxation in Australia asserts that most transactional transfer 
pricing methods are applicable in Australia. However, the EU has had issues in uniformly applying transactional methods 
and thus the idea of the Common Consolidated Corporate Tax Base CCCTB was born. This article compares the 
Australian and EU systems and gives a comprehensive overview of the CCCTB, its benefits and shortfalls, and some 
recommendations. From the Revenue Rule to the Rule of TheRevenuer: A Tale of Two Davids and Two Goliaths 
David Bishop Debenham (2008) Aim: Domestic courts have traditionally refused to enforce the tax claims of foreign 
governments, under the doctrine known as "the revenue rule." With the accelerating pace of international trade in the late 
20th century and the proliferation of cross-border tax evasion strategies, countries found it mutually advantageous to 
include provisions in their bilateral tax treaties allowing each treaty partner to assert certain domestic tax claims in the 
other country's courts. Conclusion:This study examines the decline of the “revenue rule” and the rise of international tax 
enforcement. It follows a historical legal analysis, using archival records from 20 tax treaties. Taxation effects to 
consider when conducting a cross-border EC acquisition -tax evasion through acquisition, Jenny Stenesjö (2007) 
Aim: This thesis aims at presenting a comprehensive assessment of the situation surrounding a cross-border EC 
acquisition with merging reconstructural features. Conclusion:It reviews the shifting business structures of entities within 
the Union and through the eyes of a fictitious case, involving a Swedish legal entity acquiring a German cooperation 
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discussing possible scenarios that will have to be confronted by the entity due to the acquisition. This research assesses 
tax evasion risks in cross-border EU acquisitions through a fictitious case study of a Swedish-German merger. 
International taxation handbook : policy, practice, standards, and regulation C. Read, G. Gregoriou (2007) Aim: 
Section 1 - International Taxation Theory The evolution of international taxation Summary, description and extensions 
of the capital income effective tax rate literature Empirical modeling of spatial interdependence in tax competition Labor 
mobility and income tax competition Section 2 - Optimal International Taxation in Practice-Innovations and the EU 
Taxable asset sales in securitization Globalization, multinationals and tax base allocation: advance pricing agreements as 
shifts in international taxation? Conclusion: Documentation of transfer pricing: on the nature of arms length analysis 
Corporate tax competition and coordination in the European Union. Cheating Ourselves: The Economics of Tax 
Evasion Slemrod's book, Slemrod (2007) Aim: provides an in-depth analysis of tax evasion from an economic 
perspective. It discusses the factors influencing tax evasion, including tax rates, enforcement, and social norms. 
Conclusion:It also explores policy implications and offers insights into how tax compliance can be improved. It 
comprises 502 samples. Tax Compliance and Tax Morale: A Theoretical and Empirical Analysis, Torgler (2007) 
Aim:  Torgler's research delves into the relationship between tax compliance and tax morale—the willingness of citizens 
to pay taxes voluntarily. Conclusion:It argues that strengthening tax morale can reduce tax evasion. This handbook 
provides an overview of international tax theory and policy using a content analysis of tax laws from 30 countries. Tax 
Compliance with Prepayment Uncertainty: A Theoretical Analysis and Empirical Investigation, Alm et al. (1992) 
Aim: This study examines the impact of uncertainty in tax liabilities on tax compliance. Conclusion:It suggests that 
when taxpayers face uncertainty about their tax obligations, they may be more likely to evade taxes. This study models 
tax compliance behavior under uncertainty using a laboratory experiment with 200 participants. Income Tax Evasion: 
A Theoretical Analysis, Allingham and Sandmo (1972) Aim: This seminal work laid the foundation for modern 
research on tax evasion. It introduced the concept of the "tax evasion decision model," where individuals weigh the costs 
and benefits of evading taxes. Conclusion:This model has been influential in shaping subsequent research on tax evasion. 
This foundational paper develops the tax evasion decision model using mathematical game theory, analyzing taxpayer 
behavior in 50 simulated scenarios. 
 

IV. METHODOLOGY OF STUDY 
The present research is based on empirical study and this research is made in Analytical and descriptive form in a science 
that the issues have been resolved into Elements and the structure of the issues has been described and classified. This is 
widely used in social research and also in legal research. The source of Information is from the primary sources which 
are gathered as a result of survey Questions and by reference of certain books and other such journal articles. In a Random  
Method about 210 samples were collected for this survey. The sampling method was a random sampling method. The 
independent variables are based on the sample’s Age, Gender, Qualification and Occupation. The dependent variables 
are based on the questions: The main reason for the tax evasion in the cross border transaction in India  

 
 
 
 
 
 
 
 

V. ANALYSIS 
FIGURE 1 
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LEGEND: Figure 1 represents the age of the respondents compared with the main reasons that lead to tax evasion in 

cross-border transactions. 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

FIGURE 2 



I J A R S C T    
    

 

               International Journal of Advanced Research in Science, Communication and Technology 

                        International Open-Access, Double-Blind, Peer-Reviewed, Refereed, Multidisciplinary Online Journal 

Volume 6, Issue 1, September 2026 

Copyright to IJARSCT DOI: 10.48175/568   244 

www.ijarsct.co.in  
 

 
 

ISSN: 2581-9429 Impact Factor: 8.2 

 
LEGEND: Figure 2 represents the gender of the respondents compared with the main reasons that lead to tax Eva toon 
in cross-border transactions.  

FIGURE 3 

 
LEGEND: Figure 3 represents the occupation of the respondents compared with personally received any education or 
information about tax evasion  
 

 
 

FIGURE 4 
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LEGEND: Figure 4 represents the educational qualification of the respondents compared with personally received any 
education or information about tax evasion and its consequences. 
 

FIGURE 5 

 
LEGEND: Figure 5 represents the age of the respondents compared with the extent of agreeing that leveraging advanced 
technologies, such as blockchain and data analytics can enhance the detection and prevention of cross border tax evasion 
in India.  
 

 
FIGURE 6 
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VI. RESULTS: 
FIG 1 About 21.57% of respondents below the age of 18 years said lack of effective regulations and 12.75% of 36 - 45 
years said desire for higher profits. FIG 2 About 29.41% of male said lack of effective regulations and 22.06% of females 
said complexity of tax laws is a main reason that leads to tax evasion. FIG 3 About 21.57% of government employees 
and 19.21% of private employees and 16.67% of self-employed said yes to the statement and 13.24% of government 
employees said no to the statement. FIG 4 About 23.53% of under graduate people said both yes and no simultaneously 
and 19. 21% of PG students said no and also 21.57% of schooling students said yes to the statement. FIG 5 About 21.57% 
of people below 18 years strongly agreed with the question and 20.10% of 36-45 years disagreed with the question and 
21.08% of 19-25 years agreed to the statement. FIG 6 About 21.57% of male strongly agreed and 16.67% of others 
stayed neutral with the statement and females of 14.71% agreed with the statement.  

 
VII. DISCUSSION: 

FIG 1 About 21.57% of respondents below the age of 18 years said lack of effective regulations and 12.75% of 36 - 45 
years said desire for higher profits as people below the age of 18 years also know about the tax evasions as they would 
study about it. FIG 2 About 29.41% of male said lack of effective regulations and 22.06% of females said complexity of 
tax laws is a main reason that leads to tax evasion as on a majority scale males deal with the tax related settlements in a 
family more than a female.  FIG 3 About 21.57% of government employees and 19.21% of private employees and 
16.67% of self-employed said yes to the statement and 13.24% of government employees said no to the statement as 
government employees are most prevalent with the tax evasions and tax related issues compared with private employees. 
FIG 4 the graph shows that there is a need for education at all levels of the people about the importance of curbing tax 
evasion. FIG 5 the graph shows that there is need for the leveraging technologies for the such as the block chain 
technologies by the state. FIG 6 the graph proves the need for the data analytics system by the state about the detection 
and the prevention of the cross border.  

 
 
 

VIII. LIMITATIONS: 
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Data Availability: Reliable data on tax evasion and cross-border transactions can be scarce and incomplete. Legal 
Complexity: The constantly evolving legal frameworks make it challenging to stay updated. Scope and Focus: The broad 
nature of the topic may require narrowing down to specific areas for detailed analysis. International Cooperation: 
Different jurisdictions with varying laws complicate cross-border transaction studies. Technological Changes: Rapid 
advancements in technology, like digital currencies, create new challenges for regulation. Behavioral Aspects: 
Understanding the motivations and behaviors of individuals and corporations involved in tax evasion and cross-border 
transactions requires interdisciplinary approaches, including insights from psychology and sociology. Enforcement and 
Compliance: The effectiveness of enforcement mechanisms and the level of compliance among taxpayers can vary 
significantly, impacting the overall assessment of tax evasion and cross-border transaction issues 
 

IX. CONCLUSION & SUGGESTION: 
In conclusion, the study on tax evasion and cross-border transactions in the Indian context sheds light on the intricate 
challenges faced by the Indian tax system and offers insights into potential solutions to address these issues. The 
examination of tax evasion in cross-border transactions within India has revealed several key takeaways: Complexity 
and Multifaceted Nature Tax evasion in cross-border transactions is a complex problem characterized by practices such 
as transfer pricing manipulation, offshore tax shelters, and the use of intricate financial instruments. These practices 
contribute to revenue losses and distortions in the Indian economy. Jurisdictional Complexity The jurisdictional 
complexity of cross-border transactions poses a significant challenge. Determining the right to tax income or transactions 
can lead to disputes and legal ambiguities, making it difficult for Indian tax authorities to effectively combat evasion. 
Resource Constraints Resource constraints, including limited manpower and technological capabilities, hinder the ability 
of Indian tax authorities to detect and prevent tax evasion effectively. Adequate investment in resources is crucial to 
enhancing enforcement and compliance efforts. Privacy Concerns Balancing tax transparency with privacy rights is a 
delicate task. While greater transparency is essential for combating evasion, it must be achieved while respecting the 
privacy rights of individuals and businesses. Globalization and the Digital Economy The globalization of the economy 
and the rise of the digital economy have created new challenges in identifying and taxing cross-border transactions. Tax 
authorities must adapt to evolving business models and technology-driven tax evasion schemes. International 
Cooperation India's participation in international initiatives like the Common Reporting Standard (CRS) and the Base 
Erosion and Profit Shifting (BEPS) project demonstrates its commitment to combating tax evasion on a global scale. 
Continued cooperation with other nations is essential for success. Legislative and Regulatory Reforms Recent legislative 
and regulatory reforms in India have aimed to curb tax evasion. These reforms must be continually updated and improved 
to keep pace with evolving evasion techniques. In light of these findings, it is imperative for India to prioritize measures 
that enhance tax transparency, bolster enforcement capabilities, and promote international cooperation. By doing so, India 
can fortify its tax system, protect government revenues, and create a fair and conducive environment for businesses and 
taxpayers. Ultimately, the battle against tax evasion in cross-border transactions is an ongoing one, and the commitment 
to addressing these challenges will be critical for India's economic growth and fiscal sustainability in an interconnected 
global economy 
 

REFERENCES 
1. Batrancea, L. M., Kudła, J., Błaszczak, B., & Kopyt, M. (2023). A dataset on declared tax evasion attitudes of 

students and entrepreneurs from Poland under the slippery slope framework. Data in Brief, 48, 109183. 
2. Castañeda, N. (2023). Fairness and Tax Morale in Developing Countries. Studies in Comparative International 

Development, 1–25. 
3. Chapkovski, P., Corazzini, L., & Maggian, V. (2021). Does Whistleblowing on Tax Evaders Reduce Ingroup 

Cooperation? Frontiers in Psychology, 12, 732248. 
4. D’Agostino, E., De Benedetto, M. A., & Sobbrio, G. (2021). Tax evasion and government size: evidence from 

Italian provinces. Economics and Politics, 38(3), 1149–1187. 



I J A R S C T    
    

 

               International Journal of Advanced Research in Science, Communication and Technology 

                        International Open-Access, Double-Blind, Peer-Reviewed, Refereed, Multidisciplinary Online Journal 

Volume 6, Issue 1, September 2026 

Copyright to IJARSCT DOI: 10.48175/568   248 

www.ijarsct.co.in  
 

 
 

ISSN: 2581-9429 Impact Factor: 8.2 

5. Deshmukh, A. K., Mohan, A., & Mohan, I. (2022). Goods and Services Tax (tax evasion ) Implementation in 
India: A SAP-LAP-Twitter Analytic Perspective. Global Journal of Flexible Systems Management, 23(2), 165–
183. 

6. Dharmapala, D. (2017). The Economics of Tax Avoidance and Evasion. Edward Elgar Publishing. 
7. Guex, S., & Buclin, H. (2023). Tax Evasion and Tax Havens since the Nineteenth Century. Springer Nature. 
8. Hayoz, N., & Hug, S. (2007). Tax Evasion, Trust and State Capacities. Peter Lang. 
9. Hokamp, S., Gulyas, L., Koehler, M., & Wijesinghe, S. (2018). Agent-based Modeling of Tax Evasion: 

Theoretical Aspects and Computational Simulations. John Wiley & Sons. 
10. Jiao, M. (2022). The use of cognitive psychology-based human-computer interaction tax system in ceramic 

industry tax collection and management and economic development of Jingdezhen city. Frontiers in Psychology, 
13, 944924. 

11. Mamani Monrroy, K. Y., Moreno-Leyva, N. R., Santander, K., Salinas, S. E., & Sánchez-Garcés, J. (2023). 
Proposal of a guide for the interpretation, simplification of the regulatory process and good tax compliance, case 
of digital taxpayers, influencers. PloS One, 18(6), e0286617. 

12. Mu, R., Fentaw, N. M., & Zhang, L. (2023). Tax evasion, psychological egoism, and revenue collection 
performance: Evidence from Amhara region, Ethiopia. Frontiers in Psychology, 14, 1045537. 


