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Abstract: The Securities and Exchange Board of India (SEBI) plays a crucial role in regulating the
Indian financial markets, ensuring market stability, and fostering investor confidence. This study
empirically examines SEBI’s impact by assessing its regulatory framework, enforcement mechanisms,
and investor protection measures. The research employs an empirical methodology, collecting data from
203 respondents in public areas around Chennai using the convenient sampling method. Independent
variables include age, gender, educational qualification, occupation, and marital status.The findings
indicate that SEBI’s regulatory framework significantly contributes to maintaining market stability by
enforcing compliance and reducing fraudulent activities. Moreover, the study reveals a positive
correlation between SEBI’s investor protection measures and increased investor confidence. SEBI’s
enforcement mechanisms, including strict monitoring and penal actions against market violations,
further enhance transparency and trust in the financial markets. The analysis also highlights that
investor confidence varies across demographic factors, with education and occupation playing a crucial
role in determining perceptions of SEBI’s effectiveness. Overall, the study concludes that SEBI has been
instrumental in promoting a stable and transparent market environment, though continuous
improvements in regulatory policies and enforcement strategies are necessary to adapt to evolving
market dynamics. Strengthening investor awareness initiatives and ensuring faster resolution of
grievances could further bolster trust and market participation, thereby enhancing the overall
effectiveness of SEBI in India’s financial ecosystem.

Keywords: Market Stability, Investor Confidence, SEBI, Securities Regulation, Financial Market,
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L. INTRODUCTION

The Securities and Exchange Board of India (SEBI) plays a crucial role in regulating and supervising the Indian
securities market to ensure its orderly and efficient functioning. Established in 1992, SEBI aims to protect the interests
of investors and promote the development of the capital market. Over the years, SEBI has introduced various
regulations and reforms to curb malpractices, increase transparency, and instill discipline among market participants.
The Indian financial market has witnessed significant growth and transformation, partly due to SEBI’s proactive
interventions. Its role in monitoring insider trading, enforcing corporate governance norms, and regulating
intermediaries has contributed to a more trustworthy investment environment. SEBI’s regulatory actions are critical in
maintaining market integrity, especially during periods of economic uncertainty or volatility. It also oversees the
functioning of stock exchanges, mutual funds, and other financial entities to maintain investor trust. With the increasing
participation of retail investors in the market, SEBI’s role has become even more vital. Ensuring stability and investor
confidence through timely regulations and enforcement remains at the heart of SEBI’s functioning. Aim: This study
aims to analyze SEBI’s role in enhancing market stability and investor confidence by examining its regulatory
framework, enforcement mechanisms, and investor protection measures in comparison with global standards.
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Evolution: SEBI was established in 1988 as a non-statutory body and gained statutory status in 1992 under the SEBI
Act. Its formation was prompted by the need to regulate India’s rapidly expanding securities market and address issues
such as insider trading and financial scams. Over time, SEBI has introduced several regulatory measures, including
stringent disclosure norms, corporate governance reforms, and surveillance mechanisms to prevent market
manipulation. These efforts have contributed significantly to market efficiency and investor protection.

Government Initiative: The Indian government has supported SEBI through various legislative and policy measures to
strengthen its regulatory capacity. The Securities Laws (Amendment) Act, 2014, expanded SEBI’s investigative and
enforcement powers. Additionally, initiatives such as the Investor Protection Fund, grievance redressal platforms like
SCORES, and reforms in Initial Public Offerings (IPOs) have further enhanced market transparency and investor
security. The introduction of digital KYC and e-trading platforms has also improved accessibility and regulatory
oversight.

Factors Affecting: Several factors influence SEBI’s effectiveness in ensuring market stability and investor confidence.
Regulatory efficiency, corporate compliance, economic conditions, technological advancements, and global financial
trends play a significant role. Additionally, investor awareness and trust in the regulatory framework are critical in
determining market participation levels. Challenges such as market volatility, corporate frauds, and delays in
enforcement actions can impact SEBI’s effectiveness.

Current Trends: SEBI has been focusing on enhancing corporate governance, promoting Environmental, Social, and
Governance (ESG) compliance, and strengthening algorithmic trading regulations. The rise of digital trading platforms
and increased retail investor participation have necessitated continuous improvements in SEBI’s regulatory approach.
Recent trends also include stricter surveillance of foreign portfolio investments, improved real-time monitoring of stock
market activities, and the adoption of Al-driven risk assessment tools.

Comparison with Other Countries: India’s regulatory framework, led by SEBI, is often compared to the U.S.
Securities and Exchange Commission (SEC) and the UK’s Financial Conduct Authority (FCA). While SEBI has made
significant progress in market surveillance and investor protection, developed markets like the U.S. and the UK have
more advanced enforcement mechanisms and quicker legal resolutions. For instance, the SEC has broader authority in
penalizing financial misconduct and stronger whistleblower protection policies. India continues to improve its
regulatory landscape by adopting global best practices, such as enhanced disclosure requirements and real-time fraud
detection systems.

OBJECTIVES
e Toknow the impact of SEBI’s regulatory framework on market stability and investor confidence.
e To Evaluate the effectiveness of SEBI’s regulatory and enforcement mechanisms.
e To Analyze SEBI’s role in investor protection and market transparency.

II. LITERATURE REVIEW

Acharya et al. (2007): This paper aimed to reflect on the evolution of securities market regulation in India with an
emphasis on SEBI’s contributions. It employed a historical and legal analytical framework to trace regulatory
milestones and assess their impact on market transparency. The findings revealed that SEBI’s emergence significantly
improved corporate governance and investor protection, leading to the conclusion that its role has been foundational to
modern market regulation in India.

P.K. Gupta (2010): This study aimed to analyze the effectiveness of SEBI’s efforts to protect investor interests over a
decade. By utilizing case studies and statistical analyses of enforcement records, the research demonstrated that
stringent policies and consistent oversight led to measurable improvements in market fairness. The conclusion drawn
was that SEBI’s regulatory framework had successfully enhanced investor protection and contributed to a fairer market
environment.

S. Mishra (2010): This paper aimed to explore the regulatory role of SEBI in safeguarding investor rights through a
review of key case studies and compliance reports. The methodology involved a critical assessment of enforcement

Copyright to IJARSCT
www.ijarsct.co.in

DOI: 10.48175/568 40

7 1ssN W)
| 2581-9429 |}

&\ IJARSCT ¥
Q




( IJARSCT

xx International Journal of Advanced Research in Science, Communication and Technology
IJARSCT International Open-Access, Double-Blind, Peer-Reviewed, Refereed, Multidisciplinary Online Journal

ISSN: 2581-9429 Volume 5, Issue 3, December 2025 Impact Factor: 7.67

actions and market outcomes to determine the efficacy of regulatory interventions. The findings showed that sustained
regulatory oversight significantly reduced fraudulent practices, leading to the conclusion that SEBI’s proactive
measures were vital in bolstering investor confidence.

P.P. Patil (2016): This study aimed to evaluate the impact of SEBI’s regulatory interventions on the volatility of the
Indian stock market. The methodology involved econometric modeling and analysis of historical trading data to
compare periods before and after regulatory enforcement. The findings demonstrated a marked reduction in market
volatility and fewer anomalies, and the study concluded that SEBI’s measures were effective in fostering a stable
trading environment.

Kapoor, S. (2016): This study explored how SEBI’s reforms influence retail investor confidence in India. The
methodology involved surveying 300 retail investors from five Indian cities. The findings suggested that SEBI’s
policies on IPO disclosures and grievance redressal enhanced investor trust. However, awareness of regulatory
mechanisms was found to be low among new investors. The conclusion recommended stronger financial literacy
initiatives. The study used both descriptive and inferential statistics. It also analyzed trends in retail participation over
five years. SEBI’s regulatory visibility was found to correlate positively with investor participation.

P. Jain and H. Kaur (2017): This empirical study aimed to investigate SEBI’s role in the Indian capital markets with a
focus on the impact of regulatory reforms on investor behavior. By employing survey data and regression analysis,
the researchers evaluated shifts in market confidence following the implementation of stricter disclosure requirements.
The findings indicated that such enforcement actions positively influenced investor sentiment, and the study concluded
that robust regulatory practices reinforced overall market stability.

Sharma, M. & Roy, A. (2017): The study aimed to evaluate SEBI’s interventions during financial crises such as the
2008 meltdown. The researchers applied an event study method, using BSE Sensex data pre- and post-SEBI
announcements. The findings revealed that SEBI’s timely measures helped control volatility. The authors noted that
investor panic reduced significantly after regulatory assurance. Conclusion emphasized the need for strong crisis
communication by regulators. Methodology included quantitative analysis and regression models. SEBI’s surveillance
systems were highlighted as effective. Overall, the study established a positive link between SEBI’s role and market
resilience.

Chakrabarti, R. (2017): This empirical analysis aimed to examine SEBI’s regulatory role in the Indian capital market
by focusing on enforcement actions and policy outcomes. The study used regression analysis of market data to quantify
the impact of regulatory measures on market stability. The findings revealed a significant correlation between rigorous
regulatory actions and reduced financial malpractice, and the conclusion was that SEBI’s interventions were
instrumental in maintaining market discipline.

Goswami, P. (2018): This paper aimed to examine SEBI’s influence on market regulation by analyzing its
interventions in corporate governance practices. Employing a case study approach supplemented by statistical data on
compliance levels, the study found that improved corporate governance led to enhanced transparency and investor
confidence. The conclusion was that SEBI’s regulatory efforts significantly reduced market irregularities and supported
better governance standards.

Mehta, R. & Jain, K. (2018): This paper examined how SEBI’s reforms post-Satyam scandal affected governance
practices. Using case study analysis of listed firms, the authors analyzed board disclosures and audit practices. Findings
showed improved compliance and enhanced transparency. The study concluded that SEBI’s Clause 49 amendment and
vigilance mechanisms brought major improvements. Methodology included longitudinal data review and expert
interviews. The authors praised SEBI’s role in restoring faith in Indian corporates. The research also highlighted gaps in
enforcement. Overall, SEBI was viewed as a corrective and preventive force.

S. Mohanty (2018): This article aimed to investigate the impact of SEBI’s regulatory reforms on investor confidence
in Indian markets. The researchers combined statistical trend analysis with a qualitative review of policy documents to
evaluate changes in the investment environment. The findings demonstrated that enhanced transparency and stricter
compliance requirements resulted in a more stable and trustworthy market, with the conclusion being that these reforms
successfully increased retail investor trust.

Copyright to IJARSCT
www.ijarsct.co.in

DOI: 10.48175/568 41

7 1ssN W)
| 2581-9429 |}

&\ IJARSCT ¥
Q




( IJARSCT

xx International Journal of Advanced Research in Science, Communication and Technology
IJARSCT International Open-Access, Double-Blind, Peer-Reviewed, Refereed, Multidisciplinary Online Journal

ISSN: 2581-9429 Volume 5, Issue 3, December 2025 Impact Factor: 7.67

Garg and Yadav (2019): This research aimed to provide an overview of corporate governance practices in India by
reviewing the implementation of SEBI guidelines. Using comparative analysis of governance metrics before and after
guideline enforcement, the study found that enhanced disclosure norms and independent director mandates
significantly improved market discipline. The conclusion drawn was that such regulatory improvements boosted
investor trust and contributed to stronger corporate governance.

Nair, S. & Dutta, R. (2019): This study aimed to measure how SEBI’s IPO regulations affect initial stock performance
and long-term returns. A sample of 120 IPOs between 2010 and 2018 was analyzed. The findings revealed that
regulatory reforms like ASBA and price band restrictions helped reduce listing-day volatility. The authors concluded
that SEBI’s IPO guidelines improved investor confidence. Methodology involved statistical comparison of pre- and
post-regulation IPOs. Regression analysis was also used. In conclusion, the study emphasized the importance of
transparent disclosures. SEBI’s vigilance over merchant bankers was highlighted as crucial.

S. Mukherjee (2019): This review paper aimed to assess SEBI’s overall impact on market stability and investor
confidence by synthesizing findings from various empirical studies. Employing a meta-analytical approach to
compare pre- and post-regulatory performance indicators, the study found that SEBI’s reforms were closely associated
with lower market volatility and improved investor sentiment. The conclusion drawn was that the cumulative effect of
regulatory interventions had significantly contributed to a more robust and stable securities market.

Deshpande, A. (2020): The objective was to assess how SEBI’s regulatory actions have disciplined the financial
market over time. A time-series analysis was done using market violation data and SEBI orders from 2005 to 2018.
Findings indicated a reduction in manipulation cases post-implementation of automated surveillance. The study
concluded that SEBI has played a pivotal role in deterring malpractices. Methodology included econometric modeling
and correlation analysis. The research emphasized the impact of penalties and prosecution. SEBI’s proactive measures
created a stronger deterrent effect. Investors were found to trust regulated platforms more.

R. Sharma (2020): This critical review aimed to evaluate SEBI’s regulatory framework in the context of persistent
market challenges. The methodology involved synthesizing findings from multiple empirical studies and regulatory
reports to scrutinize the effectiveness of SEBI’s interventions in curbing market abuse. The study found that while
SEBI’s measures improved market integrity, there remained a need for additional reforms; it concluded that ongoing
adjustments are necessary to address emerging risks.

Srivastava, Pankaj (2021): This research aimed to critically analyze SEBI’s regulatory role in fortifying India’s
capital market. Adopting a mixed-methods approach that combined legal analysis with empirical data on enforcement
actions and market performance, the study found that enhanced surveillance and stricter disclosure requirements
increased transparency and curtailed market manipulation. The conclusion was that SEBI’s regulatory framework
played a pivotal role in supporting a more stable trading environment.

Raghavan, P. (2021): This research assessed how SEBI’s surveillance technology detects unusual trading patterns.
Using case analysis of 25 manipulation incidents, the study evaluated SEBI’s intervention timeline. Findings showed
improved early detection and investor confidence due to automation. Conclusion emphasized that technology has
enhanced SEBI’s ability to protect markets. The study applied forensic analysis and data mining techniques. Interviews
with surveillance officials supported the findings. The study recommended further investment in Al-based tools. SEBI’s
tech-driven approach was applauded for reducing manipulation.

Kumar, N. (2021): The study focused on SEBI’s influence in curbing unethical practices like insider trading and front-
running. Using enforcement data and interviews with compliance officers, the study assessed effectiveness. Findings
showed increased ethical awareness among intermediaries. The conclusion stressed SEBI’s deterrent role and need for
continuous training. The qualitative methodology included case studies and content analysis. Compliance mechanisms
were shown to improve after penalties increased. SEBI’s whistleblower policy was also discussed. The research
advocated for more investor protection outreach programs.

Mulge, Vijay Kumar (2022): This paper aimed to examine SEBI’s role in investor protection within the Indian capital
market. The researchers used descriptive and inferential statistical methods on survey data and regulatory reports to
evaluate various protection initiatives and grievance redressal mechanisms. Their analysis found hat SEBI’s proactive
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policies improved investor awareness and reduced market malpractice, leading to the conclusion that these measures
effectively strengthened investor confidence
Sreelakshmi PR (2022): This paper aimed to explore the adverse effects of securities fraud on investor confidence and
market stability in India. Through qualitative case studies and quantitative analysis of fraud-related losses, the
authors assessed the impact of major fraud cases on market sentiment. The findings showed that prompt regulatory
actions by SEBI were critical in restoring investor trust, and the study concluded that effective fraud mitigation is
essential for stabilizing market conditions.
Patel, D. & Verma, H. (2022): The objective was to examine how SEBI’s SCORES (online complaint redressal)
system affected investor trust. A structured questionnaire was given to 250 users of SCORES across India. Findings
revealed that users were generally satisfied with response time and resolution quality. The study concluded that digital
grievance redressal enhanced investor faith. Methodology included Likert-scale-based surveys and chi-square analysis.
Demographic factors influenced satisfaction levels. The platform was seen as a major step toward regulatory
transparency. The paper encouraged expanding the platform’s accessibility.
Naidu, Dr. S.T. et al. (2024): This study aimed to investigate the impact of SEBI’s investor protection measures on
small and retail investors. The methodology involved administering questionnaire surveys and analyzing secondary
data from SEBI’s annual reports to evaluate initiatives such as the Investor Protection Fund and grievance redressal
mechanisms. The findings demonstrated a significant reduction in investor losses and an improvement in market trust,
leading to the conclusion that SEBI’s interventions were effective in safeguarding investor interests.
Sehgal, Vansh (2024): This article aimed to delve into the evolutionary challenges faced by SEBI amid India’s rapidly
changing securities market. It reviewed regulatory policies and analyzed empirical data from enforcement actions to
understand how SEBI adapted its framework in response to technological and market shifts. The findings found that
continuous regulatory reforms led to a more resilient and transparent market environment, with the conclusion that
adaptive regulatory strategies are key to sustaining market integrity.
Shashitosh Kumar (2024): This study aimed to assess SEBI’s effectiveness as a regulatory authority in influencing
investor behavior in India. It employed a quantitative time-series analysis of market data before and after key
regulatory interventions, comparing investor sentiment and market volatility across distinct periods. The findings
indicated that SEBI’s measures significantly reduced market volatility and bolstered investor confidence, while the
conclusion drawn was that such regulatory interventions contributed to overall market stability.
Panda, Pradiptarathi (2023): This paper aimed to present the recent introduction of innovative financial instruments
in Indian securities markets and examine their impact on investor interest. Using a case study approach combined with
statistical trend analysis, the study documented instruments such as REITs, green bonds, and municipal bonds. The
findings indicated that these innovations, under SEBI’s regulatory oversight, broadened market participation, and the
conclusion was that such instruments enhanced overall investor confidence.
Choudhary, A. & Iyer, M. (2023): The study aimed to evaluate the effectiveness of SEBI’s investor education
campaigns. Researchers conducted focus group discussions and surveys in urban and rural areas. Findings showed high
awareness in urban regions but limited reach in rural sectors. The conclusion recommended targeted vernacular content
and digital expansion. Methodology included mixed methods—quantitative surveys and qualitative interviews. The
study highlighted the need for collaboration with local institutions. SEBI’s initiatives like “SaaRthi” app were
positively received. The authors emphasized scaling outreach for long-term investor engagement.
Rao, V. R. (2015): The objective of this study was to analyze the effectiveness of SEBI’s investor protection
framework. Using content analysis of SEBI circulars and enforcement actions between 2000 and 2014, the study
evaluated regulatory impact. Findings indicated a significant drop in fraudulent schemes and better compliance from
market intermediaries. The study concluded that SEBI’s proactive role has improved transparency and fairness. The
author emphasized the importance of timely disclosures and redressal mechanisms. The methodology was primarily
qualitative. It also included stakeholder interviews. Overall, SEBI’s credibility was found to be essential for market
integrity.
Kumar, A. (2015): This conference-based study aimed to explore methods for enhancing investor protection through
SEBI interventions. By rev1ew1ng pollcy documents and analyzing trends in enforcement actions, the study found
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that timely regulatory measures mitigated investor risks and reduced fraudulent activities. The conclusion drawn was
that increased oversight and proactive interventions were critical in strengthening market integrity.

Bhandari, A. (2015):This article aimed to investigate SEBI’s role in protecting investor interests by analyzing changes
in regulatory frameworks over time. The methodology combined qualitative insights with quantitative enforcement
data to assess market confidence levels. The findings indicated that improved investor education and stricter regulatory
measures led to higher market participation and lower investor losses, and the study concluded that SEBI’s initiatives
effectively enhanced investor protection.

III. METHODOLOGY
The study employs a Empirical research method and collected 203 samples using the convenient sampling method.
The sample frame is focusing on public areas in and around Chennai. The independent variables are age, gender,
educational qualification, occupation, and marital status of the respondents.The dependent variables were SEBI’s role
in enhancing market stability and investor confidence.The statistical tools used for this research were SPSS, cluster and
bar graphs, anova and chi-square test. The study aims to evaluate SEBI’s role in enhancing market stability and
investor confidence in India by analyzing its regulatory framework, enforcement mechanisms, and investor protection

measures.
IV. DATA ANALYSIS
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Legend: Figure 1 shows the age of the respondents
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Legend: Figure 2 represents the gender of the respondents.
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Legend: Figure 3 represents the marital status of the respondents.
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Legend: Figure 4 depicts the occupation of the respondents.
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Legend: Figure 5 represents the educational qualification of the population

Copyright to IJARSCT
www.ijarsct.co.in

DOI: 10.48175/568 46




(/ | IJARSCT

xx International Journal of Advanced Research in Science, Communication and Technology \

IJARSCT International Open-Access, Double-Blind, Peer-Reviewed, Refereed, Multidisciplinary Online Journal

ISSN: 2581-9429 Volume 5, Issue 3, December 2025 Impact Factor: 7.67
FIGURE 6
B0
=
B a0m
T
=
209
o T T
Yes Mo

Have SEBI’s initiatives (e.g., stricter regulations, awareness programs,
penalties on fraud) increased your confidence in the financial markets?

Legend: Figure 6 shows respondents' opinion on whether SEBI’s Initiatives have increased their confidence in the
financial market.
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Legend: Figure 7 represents the public's opinion on what aspect of SEBI’s role make them feel confident as an
investor.

Copyright to IJARSCT
www.ijarsct.co.in

DOI: 10.48175/568 47




Xx International Journal of Advanced Research in Science, Communication and Technology l\
IJ ARSCT International Open-Access, Double-Blind, Peer-Reviewed, Refereed, Multidisciplinary Online Journal

ISSN: 2581-9429

FIGURE 8

Percent

IJARSCT

Volume 5, Issue 3, December 2025

404

20
HS‘C Under glraduate Post grladuate Olhlers

Education qualification

Legend: Figure 8 represents the educational qualification of the population

FIGURE 9
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Legend: Figure 9 shows respondents' opinion on whether SEBI’s Initiatives have increased their confidence in the

financial market.
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Legend: Figure 10 represents the public's opinion on what aspect of SEBI’s role make them feel confident as an
investor.

FIGURE 11
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Legend: Figure 11 represents the age of the public and their opinion on what aspect of SEBI’s role makes them feel
confident as an investor.
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Legend: Figure 12 represents the age of the public and their opinion on what aspect of SEBI’s role makes them feel
confident as an investor.

FIGURE 13
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Legend: Figure 13 represents the occupation of the public and their opinion on what aspect of SEBI’s role makes them
feel confident as an investor.
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Legend: Figure 14 represents the Education qualification of the public and their opinion on what aspect of SEBI’s role
makes them feel confident as an investor.

FIGURE 15
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Legend: Figure 15 represents the Gender of the respondents and their opinion on

whether SEBI’s Initiatives have
increased their confidence in the financial market.
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Legend: Figure 16 represents the occupation of the respondents and their opinion on whether SEBI’s Initiatives have
increased their confidence in the financial market.

FIGURE 17
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Legend: Figure 17 represents the educational qualification of the respondents and their opinion on whether SEBI’s
Initiatives have increased their confidence in the financial market.
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Age
[ 15-30 years
I 31-40 years
] 41-50 years
W 50 years and above

Percent

11.339% 11.33% H0.5849

Yes

Mo

Have SEBI's initiatives (e.g., stricter regulations,
awareness programs, penalties on fraud) increased your
confidence in the financial markets?

Legend: Figure 18 represents the age of the respondents and their opinion on whether SEBI’s Initiatives have increased
their confidence in the financial market.

FIGURE 19
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Legend: Figure 19 represents the age of the respondents and their opinion on what should SEBI focus on to improve
investor confidence and market stability.
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FIGURE 20
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Legend: Figure 20 represents the marital status of the respondents and their opinion on what SEBI should focus on to
improve investor confidence and market stability.

FIGURE 21
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Legend: Figure 21 represents the occupation of the respondents and their opinion on what SEBI should focus on to
improve investor confidence and market stability.
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Legend: Figure 22 represents the education qualification of the respondents and their opinion on what SEBI should
focus on to improve investor confidence and market stability.

FIGURE 23
Gender”
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Legend: Figure 23 represents the gender of the respondents and their opinion on what SEBI should focus on to
improve investor confidence and market stability
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FIGURE 24
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Legend: Figure 24 represents the age of the respondents and their agreeability on whether SEBI ensures a fair and
transparent trading environment for all market participants.

FIGURE 25

Gender”
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Legend: Figure 25 represents the gender of the respondents and their agreeability on whether SEBI ensures a fair and
transparent trading environment for all market participants.
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FIGURE 26
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Legend: Figure 26 represents the occupation of the respondents and their agreeability on whether SEBI ensures a fair
and transparent trading environment for all market participants.

FIGURE 27
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Legend: Figure 27 represents the marital status of the respondents and their opinion on what SEBI should focus on to
improve investor confidence and market stability.
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Legend: Figure 28 represents the occupation of the respondents and their opinion on what SEBI should focus on to
improve investor confidence and market stability.

FIGURE 29
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Legend: Figure 29 represents the education qualification of the respondents and their opinion on what SEBI should
focus on to improve investor confidence and market stability.

Copyright to IJARSCT

DOI: 10.48175/568
www.ijarsct.co.in

58




SO IJARSCT

l/ \
i . . . . f A
xx International Journal of Advanced Research in Science, Communication and Technology l\ i) |
: N
IJ ARSCT International Open-Access, Double-Blind, Peer-Reviewed, Refereed, Multidisciplinary Online Journal \\ gD (
ISSN: 2581-9429 Volume 5, Issue 3, December 2025 Impact Factor: 7.67
FIGURE 30
Gender"
[ |
307 [ =] Eearl:ale
£
2
@
o

Stricter penatties forFaster resolution of Increased More investor
complaints. transparency education intiatives
In your opinion, what should SEBI focus on to
improve investor confidence and market stability?

Legend: Figure 30 represents the gender of the respondents and their opinion on what SEBI should focus on to

improve investor confidence and market stability

FIGURE 31
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Legend: Figure 31 represents the age of the respondents and their agreeability on whether SEBI ensures a fair and

transparent trading environment for all market participants.
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Legend: Figure 32 represents the education qualification of the respondents and their agreeability on whether SEBI
ensures a fair and transparent trading environment for all market participants.

FIGURE 33
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Legend: Figure 33 represents the marital status of the respondents and their agreeability on whether SEBI ensures a
fair and transparent trading environment for all market participants.
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TABLE 1
Sum of
Squares df Mean Square F Sig.
Between Groups 42,595 - 10.649 6.097 .000
Within Groups 347.576 199 1.747
Total 390.172 203

INTERPRETATION: The calculated value is 0.000. Since P value < 0.05, null hypothesis is rejected at 5% Level of
Significance. So there is no association between null hypothesis and alternative hypothesis

Null Hypothesis (H0): There is no significant difference in the means of the groups being compared, indicating that
any observed differences are due to random chance or sampling variability rather than a true effect.

Alternative Hypothesis (Ha): There is a significant difference in the means of at least one group compared to the
others, suggesting that the observed differences are not due to random chance and are indicative of a true effect.

TABLE 2

Chi-Sguare Tests

Asymptotic
Siagnificancoc=

walu= (=} & (Z-=ided)
Fearson Chi-Sgquare 152, 7593~ =1 e ]
Likelihood Ratiao 21 F7.902 =1 e e )
Limear-by-Linmnear
Association 11505 1 -
-l of walicd CTases =221

= 0 caells (0. 09%) have expaected count less thamn S, Tha miinirmurm
expected countis 1 0.1 7.

INTERPRETATION: The calculated value is 0.000. Since P value < 0.05, null hypothesis is rejected at 5% Level of
Significance. So there is association between null hypothesis and alternative hypothesis

Null Hypothesis (HOHO0): There is no significant association between the two categorical variables being analyzed.
This implies that any observed differences in the frequencies across categories are due to random chance, and the
variables are statistically independent of each other.

Alternative Hypothesis (HaHa):There is a significant association between the two categorical variables being
analyzed. This suggests that the observed differences in the frequencies across categories are not due to random chance,
and the variables are statistically dependent on each other.

V. RESULTS
Figure 1 shows that 25.12 % of the respondents are Of age 18-30 years And 31.03% of the respondents are of age
between 31-40 years. Figure 2 shows that 52.71% of the respondents are male and 47.29% of the respondents are
female. Figure 3 shows that 42.86% of the respondents are married and 57.14% of the respondents are unmarried.
Figure 4 Shows that 36.45% of the respondents are from the public sector and 36.45% of the respondents are from the
private sector.Figure 5 Shows that 21.18% of the Respondents are HSC and 31.03% of the respondents are
undergraduate.Figure 6 Shows that 66.50% of the respondent believe that SEBI’s Initiatives have increased their
confidence in the financial market.Figure 7 shows that 33.00% of the respondents believe that Ensuring transparency is
a aspect of SEBI’s role that makes them feel confident as an investor. Figure 8 Shows that 21.18% of the Respondents
are HSC and 31.03% of the respondents are undergraduate.Figure 9 Shows that 66.50% of the respondent believe that
SEBI’s Initiatives have increased their confidence in the financial market.Figure 10 shows that 33.00% of the
respondents believe that Ensuring transparency is a aspect of SEBI’s role that makes them feel confident as an
investor.Figure 11 shows that 19.21% of the respondents Age 50 years and above believe that monitoring of stock
exchanges is a aspect of SEBI’s role that makes them feel confident as an investor. Figure 12 shows that 19.21% of the
respondents Age 50 years and above believe that monitoring of stock exchanges is a aspect of SEBI’s role that makes
them feel confident as an investor.Figure 13 shows that 25.62% of the respondents from public sector believe that

Ensuring transparency is a aspect of SEBTI’s role that makes them feel confident as an investor.Figure 14 Shows that
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17.73% of the respondents of under graduate believe that monitoring of stock exchanges is a aspect of SEBI’s role that
makes them feel confident as an investor. Figure 15 shows 41.38% of the male respondents believe that SEBI’s
Initiatives have increased their confidence in the financial market.Figure 16 shows that 25.12% of the respondents from
private sector believe that SEBI’s Initiatives have increased their confidence in the financial market.Figure 17 shows
that 31.03% of the under responders believe that SEBI’s Initiatives have increased their confidence in the financial
market.Figure 18 shows that 31.03% of the respondents of age between 31-40 year believe that SEBI’s Initiatives have
increased their confidence in the financial market.Figure 19 shows that 21.67 % of the respondents of age between 31—
40 years believe that SEBI should focus on stricter penalties for fraud to improve investor confidence and market
stability.Figure 20 shows that 30.05 % of the unmarried respondents believe that SEBI should focus on faster
resolution for complaints to improve investor confidence and market stability.Figure 21 shows that 25.62 % of the
respondents from public sector believe that SEBI should focus on stricter penalties for fraud to improve investor
confidence and market stability.Figure 22 shows that 22.66 % of the undergraduate respondents believe that SEBI
should focus on faster resolution for complaints to improve investor confidence and market stability. Figure 23 shows
that 25.62% of the male respondents believe that SEBI should focus on stricter penalties for fraud to improve investor
confidence and market stability. Figure 24 shows that 17.73% of respondents of age 18-30 years are neutral that SEBI
ensures a fair and transparent trading environment for all market participants.Figure 25 shows that 25.62% of the male
respondents agree that SEBI ensures a fair and transparent trading environment for all market participants.Figure 26
shows that majority of respondents from public sector agree that SEBI ensures a fair and transparent trading
environment for all market participants. Figure 27 shows that 30.05 % of the unmarried respondents believe that SEBI
should focus on faster resolution for complaints to improve investor confidence and market stability.Figure 28 shows
that 25.62 % of the respondents from public sector believe that SEBI should focus on stricter penalties for fraud to
improve investor confidence and market stability.Figure 29 shows that 22.66 % of the undergraduate respondents
believe that SEBI should focus on faster resolution for complaints to improve investor confidence and market stability.
Figure 30 shows that 25.62% of the male respondents believe that SEBI should focus on stricter penalties for fraud to
improve investor confidence and market stability. Figure 31 shows that 17.73% of respondents of age 18-30 years are
neutral that SEBI ensures a fair and transparent trading environment for all market participants. Figure 32 shows that
the majority of the undergraduate respondents agree that SEBI ensures a fair and transparent trading environment for all
market participants. Figure 33 shows that 22.66% of the unmarried respondents strongly agree that SEBI ensures a fair
and transparent trading environment for all market participants. Table 1 The analysis of variance (ANOVA) test
produced a calculated F-value of 6.097, with a corresponding significance (p-value) of 0.000. As the p-value is below
the standard threshold of 0.05, the result is statistically significant.Table 2 The Chi-Square test reveals a Pearson Chi-
Square value of 162.769 with a p-value of 0.000. The results indicate statistical significance at the 5% level.

VI. DISCUSSIONS

Figure 1: The age distribution of respondents shows a higher concentration in the 31-40 age group, followed by the
18-30 group, indicating a predominantly young to middle-aged demographic. Figure 2: The gender composition
reflects a fairly balanced representation of male and female respondents, with a slight male majority. Figure 3: The
marital status of the participants indicates that most respondents are unmarried, showing a younger demographic base.
Figure 4: An equal number of respondents are from the public and private sectors, providing a balanced perspective
from both employment sectors .Figure 5: The educational qualifications of respondents show that undergraduates form
the largest group, followed by those with higher secondary education, reflecting a mix of educational backgrounds.
Figure 6: A large proportion of respondents express confidence in the financial market as a result of SEBI’s initiatives,
indicating a positive perception of its regulatory role. Figure 7: Ensuring transparency is highlighted by a significant
number of respondents as a key factor that boosts their confidence in SEBI .Figure 8: This repeats Figure 5 and
reaffirms the dominance of undergraduate respondents in the sample. Figure 9: This reiterates that SEBI’s initiatives
are widely viewed as effective in increasing investor confidence. Figure 10: Transparency again emerges as a crucial
aspect of SEBI’s role that positively influences investor trust. Figure 11: Older respondents particularly value SEBI’s

monitoring of stock exchanges as a contrlbutor to their confidence in the market. Figure 12 This reiterates that older
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individuals associate stock exchange monitoring with improved trust in SEBI. Figure 13: Public sector respondents see
transparency as a vital function of SEBI that enhances their confidence as investors. Figure 14: Undergraduate
respondents value SEBI’s monitoring role, suggesting they are aware of the importance of oversight in maintaining
market integrity. Figure 15: Male respondents acknowledge SEBI’s initiatives as enhancing their confidence in the
financial market. Figure 16: Private sector respondents also perceive SEBI’s actions as contributing positively to
investor confidence. Figure 17: Undergraduates again appear to place trust in SEBI’s regulatory initiatives. Figure 18:
Respondents in the 31-40 age group largely view SEBI’s efforts as effective in building confidence. Figure 19:
Respondents in the 31-40 age group believe that stricter penalties for fraud are necessary to further improve investor
confidence. Figure 20: Unmarried respondents emphasize the need for quicker resolution of complaints by SEBI as a
way to strengthen trust. Figure 21: Public sector employees suggest that SEBI should prioritize strict action against
fraud to enhance stability. Figure 22: Among undergraduate respondents, faster complaint redressal is considered a key
area for SEBI’s improvement. Figure 23: Male respondents suggest stricter penalties as a way for SEBI to increase
their confidence. Figure 24: Younger respondents (18-30 years) express neutrality about SEBI’s effectiveness in
ensuring fairness and transparency. Figure 25: A notable portion of male respondents agree that SEBI fosters a
transparent and fair trading environment. Figure 26: Public sector respondents widely agree that SEBI plays a fair and
transparent role in the trading environment. Figure 27: Unmarried individuals highlight the need for faster complaint
handling by SEBI as a means to boost market trust. Figure 28: Public sector participants emphasize the importance of
strict fraud-related penalties to improve market confidence. Figure 29: Undergraduates again stress the need for
quicker resolution of complaints by SEBI. Figure 30: Male respondents reiterate the demand for stringent penalties to
ensure investor protection and confidence. Figure 31: Young respondents (18-30 years) show a neutral stance on
SEBI’s ability to maintain fairness and transparency. Figure 32: A majority of undergraduate respondents agree that
SEBI ensures a fair and transparent trading environment. Figure 33: Some unmarried respondents strongly believe that
SEBI maintains a fair and transparent trading environment, indicating strong support for its regulatory role. Table 1:
The ANOVA test results show a statistically significant difference among the variables tested, suggesting meaningful
variation in the responses based on different categories. Table 2: The Chi-square test confirms a statistically significant
relationship between the variables, indicating a strong association between demographic factors and perceptions of
SEBI’s effectiveness.

VIL. LIMITATIONS

Despite SEBI’s significant role in regulating and stabilizing the Indian securities market, the topic faces certain inherent
limitations. One major constraint is the dynamic nature of financial markets, where global economic factors,
geopolitical tensions, and technological disruptions can influence investor sentiment beyond SEBI’s control.
Additionally, while SEBI enforces regulations, the effectiveness of its policies often depends on the timely cooperation
of other institutions like stock exchanges, intermediaries, and judicial forums. Furthermore, investor confidence is
shaped not only by regulation but also by factors like corporate governance practices, macroeconomic stability, and
media portrayal of financial events. Regional disparities in financial literacy and access to information also pose
challenges to uniformly assessing SEBI’s impact across India. Lastly, since SEBI continuously evolves its policies,
evaluating its role at a fixed point in time may not fully capture its long-term influence on market behavior.

VIII. CONCLUSION
The Securities and Exchange Board of India (SEBI) plays a crucial role in regulating and overseeing the Indian
securities market, ensuring transparency, investor protection, and market stability. The major objective of this study is
to analyze SEBI’s effectiveness in fostering investor confidence and enhancing market stability through its regulatory
measures and enforcement actions. The findings suggest that SEBI's initiatives, such as stricter compliance
requirements, enhanced disclosure norms, and swift action against malpractices, have significantly contributed to
reducing market volatility and restoring investor trust. However, challenges persist, including delays in regulatory
actions and evolving financial fraud tactics, necessitating continuous improvements. To further strengthen its role,

suggest SEBI should adopt more proact1ve surveillance mechanisms, integrate advanced technology like Al for real-
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time monitoring, and enhance investor education programs to ensure wider financial literacy. The future scope of this
study lies in assessing the long-term impact of SEBI’s evolving policies on market resilience and exploring global best
practices that can be incorporated into the Indian regulatory framework. In conclusion, while SEBI has made
significant strides in ensuring a well-regulated securities market, continuous adaptation to emerging financial risks and
enhanced regulatory efficiency will be key to sustaining investor confidence and market stability in the long run.

REFERENCES

[1]. Acharya, S., Chatterjee, S., & Sen, B. (2007). Securities market regulation in India: Reflections on the role of
SEBI. Journal of Financial Regulation and Compliance, 15(3), 270-293.

[2]. Gupta, P. K. (2010). Corporate governance challenges: SEBI’s role in business enterprises. Journal of
Business Research. [volume and pages not specified].

[3]. Mishra, S. (2010). Regulatory role of SEBI in investor protection. Journal of Corporate Governance &
International Business Law, 8(2), 45-58.

[4]. Patil, P. P. (2016). Impact of SEBI’s regulations on the Indian stock market. International Journal of
Advanced Research in Management and Social Sciences, 5(8), 177-184.

[S]. Kapoor, S. (2016). Investor confidence in Indian capital markets: A regulatory perspective. International
Journal of Financial Studies, 4(1), 88-96.

[6]. Jain, P., & Kaur, H. (2017). An empirical study on the role of SEBI in Indian capital markets. Pacific
Business Review International, 10(6), 69-76.

[7]. Sharma, M., & Roy, A. (2017). Market stability and the role of SEBI during crisis periods. Indian Journal of
Economics and Finance, 11(3), 221-229.

[8]. Chakrabarti, R. (2017). SEBI’s regulatory role and the Indian capital market: An empirical analysis. Journal
of Commerce & Accounting Research, 6(4), 1-8.

[9]. Goswami, P. (2018). SEBI’s role in regulating the Indian stock market. International Journal of Science and
Research, 7(4), 163-167.

[10]. Mehta, R., & Jain, K. (2018). SEBI’s role in corporate governance post-Satyam scam. Asia-Pacific Journal of
Corporate Law, 5(4), 302-311.

[11]. Mohanty, S. (2018). SEBI regulations and investor confidence in Indian markets. International Journal of
Securities Markets, 12(4), 321-335.

[12]. Garg, R., & Yadav, A. (2019). Corporate governance challenges in business enterprises: A study of SEBI
guidelines. Journal of Emerging Market Finance, 3(1), 1-33.

[13]. Nair, S., & Dutta, R. (2019). Measuring the impact of SEBI regulations on IPO performance. South Asian
Journal of Management, 26(2), 66—78.

[14]. Mukherjee, S. (2019). An empirical study on the role of SEBI in protecting investor interests. Review Journal
of Financial Markets, 10(1), 45-58.

[15]. Deshpande, A. (2020). SEBI and financial market discipline in India. Journal of Emerging Market Finance,
19(1), 57-70.

[16]. Sharma, R. (2020). Critical review of SEBI in the backdrop of investor protection and market stability. SSRN
Electronic Journal.

[17]. Srivastava, P. K. (2021). SEBI’s regulatory role in strengthening the capital market in India. Webology,
18(6), 9466-9471.

[18]. Raghavan, P. (2021). SEBI’s surveillance mechanism and market manipulation detection. Indian Journal of
Securities Law, 3(2), 45-60.

[19]. Kumar, N. (2021). The role of SEBI in promoting ethical trading practices. Ethics & Capital Markets Review,
12(3), 144-153.

[20]. Mulge, V. K., & Gaddam, N. R. (2022). Role of SEBI in investors protection in Indian capital market.
International Journal of All Research Education and Scientific Methods, 10(3), 2115-2130.

DOI: 10.48175/568

Copyright to IJARSCT 64

www.ijarsct.co.in

7 1ssN W)
| 2581-9429 |}

&\ IJARSCT ¥
Q




:(( IJARSCT

Xx International Journal of Advanced Research in Science, Communication and Technology
IJARSCT International Open-Access, Double-Blind, Peer-Reviewed, Refereed, Multidisciplinary Online Journal

ISSN: 2581-9429 Volume 5, Issue 3, December 2025 Impact Factor: 7.67

[21]. PR, S., & Banerjee, J. (2022). Critical study on the impact of securities fraud cases on investor confidence
and market stability. Indian Journal of Integrated Research in Law, IV(VI), 1182—-1193.

[22]. Patel, D., & Verma, H. (2022). Analyzing investor trust in SEBI’s SCORES platform. Journal of Consumer
Protection and Financial Regulation, 8(1), 99-107.

[23]. Naidu, S. T., et al. (2024). A study on the role of SEBI in investor protection. Indian Journal of Psychology,
Book No.07, 2023, 46-48.

[24]. Sehgal, V., & Kaur, P. (2024). SEBI’s evolutionary challenges. International Journal of Creative Research
Thoughts, 12(4).

[25]. Kumar, S., & Kumar, K. (2024). Effectiveness of SEBI as a regulatory authority of the security market in
India in influencing behaviour of investors towards investment. ACCST Research Journal, XXII(1), 1-15.

[26]. Panda, P. (2023). Innovative financial instruments and investors’ interest in Indian securities markets. Asia-
Pacific Financial Markets, 30(1), 1-12.

[27]. Choudhary, A., & Iyer, M. (2023). SEBI’s role in investor education and awareness. International Review of
Financial Literacy, 9(4), 211-220.

[28]. Rao, V. R. (2015). SEBI’s regulatory framework and its impact on investor protection. Journal of Financial
Regulation, 7(2), 112—124.

[29]. Kumar, A. (2015). Enhancing investor protection through SEBI interventions. In Proceedings of the National
Conference on Securities Law.

[30]. Bhandari, A. (2015). Investor protection in India: Role of SEBI. International Journal of Scientific Research
and Management, 3(3), 2665-2668.

Copyright to IJARSCT
www.ijarsct.co.in

DOI: 10.48175/568 65

7 1ssN W)
| 2581-9429 |}

&\ IJARSCT ¥
Q




