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Abstract: Investment Trends helps financial services firms better serve investors and intermediaries by 

providing unbiased, in-depth research on their needs and behaviours. Businesses across the world use 

our insights to create industry-leading goods and services that keep them on top of trends. You're not the 

only person who finds stock market investment frightening. 

People with very little stock investing experience are either intimidated by horror stories about the 

average investor losing half of their portfolio value, as was the case in the two bear markets that have 

already happened this millennium, or they are seduced by "hot tips" that promise enormous profits but 

rarely materialize. Therefore, it should come as no surprise that the pendulum of investor attitude is 

considered to oscillate between greed and fear. 

Although stock market trading is risky, it is one of the most effective ways to increase one's net worth 

when done with discipline. While the average person's net worth is mostly determined by the value of 

their home, most of the wealthy and extremely wealthy typically have the majority of their wealth invested 

in equities. Let's start by exploring the definition of a stock and its various varieties to comprehend the 

workings of the stock market. 
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I. INTRODUCTION 

One of the countries with the most potential for investment and better prospects is India. It has been demonstrated that 

the mutual fund industry is becoming a larger part of the economy. Although mutual funds play a significant role in the 

services sector, it can be argued that this industry has both potential and challenges. It is undeniable that issues have a 

detrimental effect on the rewards and developmental process of investments.  

Savings is the process of putting money aside for future needs and emergencies after meeting the bare necessities. You 

will pay the least amount of taxes, have instant access to the money, and face little to no risk. A variety of savings plans 

are available from financial institutions. Investment and saving are essential building blocks for the expansion and 

development of the financial system. 

Investment Trends helps financial services firms better serve investors and intermediaries by providing unbiased, in-

depth research on their needs and behaviours. Businesses across the world use our insights to create industry-leading 

goods and services that keep them on top of trends. You are not the only person who finds stock market investment 

frightening.  

People with little stock investing experience are either intimidated by horror stories about the average investor losing 

half of their portfolio value, as was the case in the two bear markets that have already happened this millennium, or 

they are seduced by "hot tips" that promise enormous profits but rarely materialize. Therefore, it should come as no 

surprise that the pendulum of investor attitude is considered to oscillate between greed and fear. 

 

II. RESEARCH METHODOLOGY 

Interpretation of A broad definition of research is the methodical collection of data and information, followed by its 

analysis to further our understanding of any given topic. Using methodical techniques, research aims to provide answers 

to both intellectual and practical concerns.  
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Based on the sampling data, the study is empirical. The list of investors from Indian cities makes up the sampling 

frame.  

The study examines qualitative data, including people's attitudes, behaviours, and approaches, as well as other 

demographic aspects of investments. Statistical tools will be used to evaluate quantitative data. 

 

Sample Design: - 

Three characteristics of any investment are capital growth, income, and security. This study will consider respondents 

from various sectors in Pune (North, South, West, and East), including senior citizens, professionals, students, and 

farmers. Professional and other categories, such as male and female, will be covered in that. 

Since the population is limitless, the sample size would be 400 respondents. Data for this study will be gathered via a 

digital platform. such as Menti.com, Facebook, Survey Money, and so forth. (Use the convenience or non-probability 

strategy).  

 

III. LITERATURE REVIEW 

The goal of the review process is to gather data on mutual fund investment trends, strategies, and their effects on 

investors. As a result, numerous periodicals and dissertations have been examined. 

 

A Study of Investment Trends and Pattern of Saving and Investment Behaviour - Researcher: - Vimal Kumar 

Mistry 

It is never simple to make prudent investing decisions (Ackert and Church, 2006). The type of financial instruments an 

investor chooses to invest in is greatly influenced by his or her expectations for the financial market and the profits he 

or she intends to achieve. His actions on the exchanges are dictated by these expectations, which ultimately affect the 

shares' price, trading volume, and various other financial activities taking place in the market (Ranganathan, 2006). 

Man has been driven to increase his income and pursue new financial opportunities for generations.  

This fundamental goal is attested to by the formation of businesses and subsequent trading in their estimated market 

value (shares) and derivatives (Gupta and Chander, 2010). Investors today are practically spoiled for choice due to the 

abundance of investment instruments and options available for where and how to put their money due to diversification 

(Warren et al., 1990). Simple savings accounts to intricate stock and bond portfolios are among the options available. 

The thinking of Indian investors has changed significantly since 1991, when the country's economy was unleashed and 

liberalization, privatization, and globalization (LPG) took place. He has progressively started to shift away from fixed 

return alternatives to more alluring investing routes that offer larger, historically significant market gains, driven by a 

fundamental desire to increase his income. 

In addition to the wide range of possibilities, the average investor's understanding of different products has also 

constantly increased, which has resulted in the rise of younger businesses and their unloading of cutting-edge financial 

instruments onto the market. Understanding what worries an investor and what influences his decision to add a specific 

set of instruments to his portfolio is crucial in this diversified, slowly evolving market. 

In recent years, market observers have come to agree that psychology has started to play a significant part in stock 

selection, timing, and the ultimate impact of all these elements on the movement of stock prices and other indices that 

govern capital markets. We are certain that what were once seen to be logical, rational actions made by stock market 

players may actually be the result of some illogical patterns, which also need to be examined to fully comprehend and 

forecast changes in stock prices. As a result, investors and market observers have recently begun to research emotional 

intelligence (Apsara and Tiainen, 2009). 

 

A study of investors perception on selected mutual funds – Researcher: - Rajesh Trivedi.  

Introduction of Mutual Fund: - The foundation of economic development and expansion is a robust financial system. 

The financial market is the area of the financial system that deals in people's and businesses' savings to create capital 

for the economy. Such incentives are necessary for the financial market to draw in investments from fund providers. 
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Economic output and welfare are positively correlated with the size of the fund flow and the effectiveness of its 

allocation. Following the 1991 economic policy, the Indian financial system saw a notable boom. 

The industrial sector's need for capital grew significantly because of globalization, privatization, and liberalization. The 

numerous levels of stratification, quick advancements, and fruitful reforms have made it possible for investors to profit 

handsomely. The mutual fund sector serves as a conduit between the financial market's supply and demand for funds. 

Since UTI's founding in 1963, the mutual fund sector in India has advanced significantly. An investment instrument 

known as a mutual fund is professionally managed and operated by asset management companies, or fund houses 

(AMCs). 

To invest in stocks, bonds, and other assets, the AMC gathers the money of a group of people. The main goals are to 

maximize yield and capital appreciation while also ensuring fund safety and liquidity. The distinctive aspect of the 

mutual fund concept is the collection of money from small investors. Depending on the size of their investment, 

investors receive units of the mutual fund. Investment management for the various mutual fund schemes is the 

responsibility of the AMCs. Depending on how much they invested, unitholders split the profits and losses. 

Prior to accepting contributions from the public, a mutual fund must be registered with the Securities and Exchange 

Board of India (SEBI). The SEBI Mutual Fund regulations, which were established in 1996 following the passage of 

the SEBI Act in 1992, allowed mutual fund companies to expand rapidly. The Association of Mutual Funds in India 

(AMFI) was founded in 1995 as a non-profit organization with the primary goal of encouraging ethical and healthy 

market practices in the mutual fund business as the industry grew. In the complex and contemporary financial 

environment of today, mutual funds are the best investment instrument. 

The information, abilities, motivation, and time necessary to monitor events, comprehend their implications, and take 

prompt action are unlikely to be possessed by a typical person. A mutual fund is a solution for low-risk investment 

scenarios. Like all investments, mutual funds carry some level of financial risk that cannot be completely eradicated. 

The market and financial investments are inherently fraught with financial danger. Because risk is inherent in the 

financial market, the professional characteristic of a diversified investment vehicle cannot eliminate risk. 

Investments in mutual funds, whether in the debt, equity, money, or capital markets, are susceptible to market risk. Risk 

is the potential for investors to lose their money—principal and earnings—or for the investment to not yield the 

anticipated return. Regulations assume investment risk even while they guarantee disciplined investments and cap the 

costs of investments charged to unitholders. The Deposit Insurance and Credit Guarantee Corporation Act of 1961 does 

not provide insurance for mutual funds, in contrast to bank deposits. 

Mutual funds generally adhere strictly to the universal principle of risk return. Unsystematic risk arises from recognized 

and managed industry or business security-specific factors. Conversely, systematic risk refers to the uncontrollable 

external factors that impact the economy and market as a whole, causing fluctuations in the prices of all assets. The 

degree of risk associated with the fund is determined by its holding pattern and investment goal. Therefore, it is crucial 

for investors to comprehend market dangers. Reading prospectuses, keeping a careful eye on market trends, and having 

sufficient financial knowledge can all help lower risks. 

Need for the study: - Mutual funds adhere strictly to the universal principle of risk return. Unsystematic risk arises 

from recognized and managed industry or business security-specific factors. Conversely, systematic risk refers to the 

uncontrollable external factors that impact the economy and market, causing fluctuations in the prices of all assets. The 

degree of risk associated with the fund is determined by its holding pattern and investment goal. Therefore, it is crucial 

for investors to comprehend market dangers. Reading prospectuses, keeping a careful eye on market trends, and having 

sufficient financial knowledge can all help lower risks. 

Management of mutual funds in India – Researcher: - Jaiswal Vimarsh 

Concept of Mutual Fund – A mutual fund is a company that pools the savings of several individuals with similar 

investing goals by issuing them "units" and then expertly managing their investments. According to the goals stated in 

the offer agreement, the money raised is invested in capital market instruments such bonds, shares, debentures, and 

other securities. Investors are guaranteed the triple benefit of minimal risk, capital growth, and a consistent return 

thanks to this diversified investing strategy. 
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Purchasing a mutual fund is similar to purchasing a tiny piece of a large cake, as they operate on the tenet that "small 

drops of water make a big ocean." A proportionate percentage of the fund's profits, losses, income, and expenses are 

distributed to the "unitholder." Investors benefit from the expansion of the capital market and the efficiencies of large-

scale operations. Therefore, a mutual fund is the best option for small and middle-income investors since it provides a 

reasonably priced way to invest in a professionally managed, diversified basket of securities. 

 

The below chart broadly explains the working of a mutual fund: 

 

Mutual Funds in India Performance and Disclosure Practices – DAS Amit Kumar 

The Unit Trust of India was founded in 1964, marking the beginning of the Indian mutual fund business, which has 

grown somewhat in recent years. Growth has been observed in the range of products offered as well as in AUM. As of 

December 2015, there were over a thousand mutual fund schemes available to Indian investors, distributed among 44 

fund houses, with an aggregate asset under management (AUM) of ~13.46 lakh crores. A range of cutting-edge items 

have been introduced because of international players' entry to meet the expanding demands of Indian investors. 

The creation of SEBI in 1992 and the adoption of the SEBI (Mutual Funds) Regulations, 1996, are two noteworthy 

milestones on the regulatory front. The way the fund houses operate has changed as a result of the prohibition of 

entrance load, the development of de-mat platforms and direct transaction channels, as well as the heightened focus on 

disclosure standards. But even with the remarkable expansion, there are still a few significant obstacles to overcome. 

One major obstacle is low levels of financial literacy and client awareness. Outside of India's top 15 cities, the industry 

has little traction. Additionally, the retail sector's engagement in the mutual fund industry is very limited due to the 

industry's continued lopsided representation towards the corporate sector. 

 

Problems and prospects of mutual funds in India – Joity Tomer 

People's savings are mobilized and directed into the money and capital market through mutual funds. Mutual funds 

offer small investors access to a professionally managed, diversified portfolio of stocks, bonds, and other securities, 

which is more than possible for them to achieve with their limited capital. This is one of the primary benefits of mutual 

funds over other investment options. In established nations, mutual funds play a significant role in the capital market, 

and they are currently thriving in emerging economies such as India. 

The Unit Trust of India (UTI) Act's passage in 1963 marked the beginning of the mutual fund sector in India. The UTI 

had complete monopoly in the early years and still holds the biggest market share now for historical reasons. The 

industry is currently experiencing monopolistic competition instead of total monopoly. Mutual funds currently account 
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for almost 7% of India's GDP in terms of net assets. Additionally, a sufficient portion of the nation's gross domestic 

savings (GDS) are made up of funds attributed to mutual funds. This demonstrates the significance of mutual funds as a 

form of investing in the nation. 

The institutional sector, which includes corporations, banks, and foreign institutional investors (FIIs), accounts for the 

majority of the capital held in mutual funds. Approximately 90% of institutional AUM is accounted for by the 

corporates segment alone. The low level of retail investor engagement in AUM indicates that there is a lot of room for 

the industry to grow in the years to come. With over 80 percent of the AUM under their control, the top 10 mutual fund 

companies dominate the market, while the bottom 10 have less than 1 percent. Geographically, the top 15 cities in the 

nation account for 87% of AUM. 

The current state of affairs presents the industry with some harsh and incongruous facts. First off, even though the 

mutual fund business in India has been around for more than 45 years and is steadily expanding, it has yet to prove 

itself as the preferred investment vehicle for average people. Second, there are certain issues that negatively impact 

investors' faith in the industry, but at the same time, positive economic aspects are encouraging optimism about its 

promising future. The researcher conducted a study titled "Problems and Prospects of Mutual Funds in India" in 

response to the paradoxical situation of mutual funds in the two countries. 

 

Evolution of Mutual Funds in the India 

An investor has access to a vast range of investment products, including bonds, equity shares, money market 

instruments, debt instruments, non-marketable financial assets, precious commodities, mutual funds, life insurance, 

financial derivatives, and real estate, among others. Mutual funds (MFs) have become a significant investment option 

for retail (small) investors as a result of financial sector reforms and changes in the Indian financial markets. Mutual 

funds have offered a superior option for all investors, especially small investors, to reap the rewards of expertise-based 

equities investments. A mutual fund is a trust that aggregates the savings of a small number of individuals with similar 

financial objectives. Shares, debentures, and other securities are among the capital market instruments in which the 

investor funds are invested. According to the number of units they possess, the holders of these investments split the 

income they receive and any capital gains they generate. Therefore, a mutual fund is the best option for the average 

investor because it provides a reasonably priced way to invest in a professionally managed, diversified basket of 

securities. 

A mutual fund is an investment firm that acts as a conduit between corporate behemoths and individual or retail 

investors. For retail or individual investors who know nothing about the stock market but nevertheless wish to invest a 

small sum of money in the stock market, mutual funds offer an investing choice. The fundamental job of a mutual fund 

is to act as a pure intermediary, purchasing and selling securities on behalf of its investors or unit holders. Many 

investors' savings are mobilized by mutual funds, which then use the money to buy shares and other securities. Mutual 

funds are essential to the growth of capital markets and the establishment of an equity cult in a given nation. 

The evolution of the Indian mutual fund business began in 1963 with the establishment of Unit Trust of India. At the 

time, the main goal was to draw in small or retail investors for investments, which was made feasible by the combined 

efforts of the Reserve Bank of India and the Government of India. 

 

A Performance Analysis of Select Public and Private Mutual Funds 

Mutual fund investors' increasing interest is demonstrated by the fact that newline Mutual fund investments have grown 

significantly during the past few years. The newline the importance of this investment has increased practitioners' and 

academic researchers' interest in performance newline evaluation. Although investors are frequently marketed mutual 

funds through claims of higher performance, newline scholarly examinations of mutual fund performance reveal that, 

taken as a whole, fund newline managers fall short of providing value to investors. The newline Mutual fund 

institutions in India have experienced substantial growth over the past ten years, as is well documented. 

These organizations undoubtedly have a significant impact on the Indian economy. The quick expansion of mutual 

funds has forced us to examine their investment policy and performance in greater detail, considering the aspirations of 
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new investors, the skills of fund managers, and the market timings of portfolio newline managers. This would allow 

investors to evaluate the number of returns earned by portfolio managers and the level of risk assumed while creating 

these funds. In a similar vein, fund managers would be able to track the success of their funds over time. A mechanism 

for determining the strengths and weaknesses of fund newline managers in the investing process under various market 

conditions is also provided by the study on performance evaluation newline, which aids in the managers' remedial 

action. Numerous research has been carried out to use various models and newline variables to newline analyse the 

performance of mutual funds. Few studies have used additional criteria to assess Mutual Funds Newline's performance 

in order to accurately anticipate results. Therefore, the current study is an attempt to analyse performance analysis 

utilizing a variety of variables while taking into account the varied performance indicators of particular mutual fund 

newline schemes. 

 

Impact of recession on mutual funds 

For both corporate and individual investors, mutual funds have emerged as an unduly alluring investment vehicle in the 

capital market. They are easy to use, very cost-effective, and eliminate the need for an investor to choose which assets 

to purchase. Investors want their money to be managed by the "best brains." The fund manager's unique selling point is 

their consistent, superior returns that are guaranteed.  

In 2011, Shanmugam R. The emergence of new and creative financial services is one of the major changes that have 

occurred in the global financial scene over the past few decades. The emergence of the "equity cult" among household 

sectors coincides with the remarkable expansion of the global capital market, which is an intriguing occurrence. Despite 

having disposable income, the household sector, which makes up the surplus funds, is typically psychologically "risk 

neutral" or averse. 

In order to serve as a bridge between the household sector, which has the capacity and inclination to save, and the 

corporate sector, which needs money and must borrow it, institutional shields have been established. Because of this 

historical necessity, the idea of "Mutual Funds" was born. The phrase "investment trust" and the notion of mutual funds 

are American. In American literature, terms like "investment company," "mutual fund," and others are used 

interchangeably.  

Investment companies as defined by the US Investment Company Act of 1940 means "any issuer that is or holds out as 

being engaged primarily or proposes to engage primarily in the business of investing, reinvesting or trading in securities 

is engaged or proposes to engage into the business of issuing face amount of certificate of the instalment type or has 

been engaged in such business and has any such certificates outstanding, is engaged or proposes to engage in the 

business investing, reinvesting, owing, holding or trading in securities and owns or proposes to acquire investment 

securities having a value exceeding 40 percent of the value of such issuer’s total assets (exclusive of Government 

securities and cash items) on an unconsidered basis. 

 

Mutual Fund Schemes in India An Analysis of Performance 

One effective technique to generate income from accumulated money is through investments. Since the adage "the early 

bird catches the worm" also applies to financial returns, it is preferable to begin investing early in life. Since you 

receive a higher return on your investments over a longer period of time, the earlier you begin, the better your chances 

are of building significant financial wealth. Any economy that wants to create an environment that is favourable to 

investment must have a robust financial market with widespread participation. With a high rate of savings and 

investment compared to other Asian nations, India is unquestionably becoming the next major destination for 

investment. 

According to a PWC analysis titled "The World in 2050," India's average real GDP growth between 2007 and 2050 is 

predicted to be 5.8%, with per capita income increasing from the current $2,932 to $20,000. People under 25 make up 

more than half of the population. Over the next ten years, the percentage of the working population is expected to rise 

sharply, which will boost both personal income and the high net worth (HNI) segment, which has a sizable amount of 

money to invest. According to one estimate, India is home to over 1.2 million millionaires, and the number is still 
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rising. As a result, the household segment claims enormous potential for luring investments. With 250–300 million 

members, India has a sizable middle class that is predicted to grow in the next 20 years. 

 

IV. RESULTS AND DISCUSSION 

Investments trends in Pune - Research indicates that individual investors in Pune consider various factors when 

selecting mutual fund schemes, including returns, risk, and fund manager expertise ¹. The study also highlights the 

growing awareness of mutual funds among investors in Pune, driven by factors such as economic recovery, 

technological advancements, and increased access to investment platforms. 

Mutual Fund Schemes in Pune: - The study analysed various mutual fund schemes offered by private and public 

sector funds in India, including those available in Pune. The results show that schemes with higher mean returns, and 

lower beta risk are preferred by investors. The study also evaluated the performance of these schemes using measures 

such as the Sharpe ratio, Treynor ratio, and Jensen Alpha. 

 

Key Findings and Implications 

The study's findings have implications for mutual fund companies, investors, and financial advisors in Pune. The results 

suggest that investors prioritize returns, risk, and fund manager expertise when selecting mutual fund schemes. Mutual 

fund companies can use these insights to design schemes that meet investor preferences and improve their market 

competitiveness. 

Overall, the study provides valuable insights into investment trends and mutual fund schemes in Pune, highlighting the 

growing importance of mutual funds as an investment option for individual investors. 

 

V. CONCLUSION 

In conclusion, greater knowledge and a growing need for diversified investment options are driving the impressive rise 

of mutual fund schemes and investing trends in Pune. The mutual fund sector in India has grown significantly; as of 

June 2024, assets under management (AUM) had grown to ₹61.16 trillion, or a 36.83% annual growth rate. 

The need for investment is being driven by Pune's booming economy, expanding infrastructure, and sizable population 

of young professionals and business owners. 

Mutual funds are among the products.  

Diverse investment goals and risk tolerances are accommodated by the availability of multiple mutual fund schemes, 

including equity funds, debt funds, balanced funds, sector-specific funds, index funds, and theme funds. Systematic 

Investment Plans (SIPs) are growing in popularity because of the advantages of disciplined investing, and thematic 

funds are becoming more and more popular as investors look to profit from particular investment ideas. 

 Investors must evaluate their time horizon, financial goals, and risk tolerance before choosing a mutual fund 

scheme to successfully traverse this expanding investing landscape.  

 Reduce risk and increase rewards, think about diversifying their holdings.  

 Remain up to date on investing prospects and market developments. 

 Consult financial consultants or investment specialists for specialized advice.  Investors in Pune and 

throughout India can take advantage of the expanding mutual. Fund sector investing prospects by 

implementing a knowledgeable and methodical and investment strategy.  
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