
I J A R S C T    

    

 

               International Journal of Advanced Research in Science, Communication and Technology  

                               International Open-Access, Double-Blind, Peer-Reviewed, Refereed, Multidisciplinary Online Journal 

Volume 5, Issue 1, May 2025 

 Copyright to IJARSCT         DOI: 10.48175/568   674 

    www.ijarsct.co.in  

 
 
 

ISSN: 2581-9429 Impact Factor: 7.67 

 

From Offer to Obligation: A Journey through 

Contract Law 
Mrs M Remyapradosh  

Assistant Professor  

Bharath Institute of Law, Biher, Chennai, Tamil Nadu 

 

Abstract: This essay discusses the dynamic development of contract law in India, tracing the legal path 

from the offer stage to the last stage of enforceable obligation. Based on the Indian Contract Act, 1872, 

the research critically analyses how an elementary proposal ripens into a binding contract, noting major 

principles such as offer, acceptance, consideration, and intent to create legal relations. The article 

explores the judicial constructions that have evolved contract law over the decades, reconciling old 

doctrines with contemporary commercial reality. Particular focus is on how courts understand the 

formation and enforcement of contracts in personal and commercial settings. The role of consent, 

capacity, and free will in the formation of contracts is examined to highlight the legal safeguards against 

coercion, fraud, and undue influence. Moreover, the paper also discusses the increasing power of 

electronic agreements and e-contracts in redefining traditional legal structures. Through a comparative 

analysis of statutory provisions, case law, and comparative observations from other common law 

jurisdictions, the paper seeks to present an in-depth overview of the legal evolution from a bare offer to a 

legally enforceable obligation in India. It concludes with observations on emerging trends and the 

imperative for adaptational reforms in Indian contract law 
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I. INTRODUCTION 

The Indian Contract Act of 1872 is the legislative cornerstone governing the contractual relationship within India. The 

Act gives the entire legal basis for governing how contracts are created, executed, and enforced so as to secure 

commercial and individual transactions within the nation. The Act is a key factor in facilitating certainty and 

predictability in business transactions, which are fundamental requirements for a healthy economy. Fundamentally, the 

Act summarizes the key factors that should be in place for a contract to qualify as valid and legally enforceable, such as 

offer, acceptance, consideration, and intention to create legal obligations. Comprehension of the conversion of an offer 

into a binding promise is central to contract law studies. A contract does not emerge suddenly; instead, it is the product 

of a conscious and systematic process. The process starts with a "proposal" or "offer" by one party to another. Under 

Section 2(a) of the Act, a proposal is when an individual indicates to another his willingness to do or not to do 

something with the intention of procuring the consent of the other. Once such a proposal is made, it can be accepted, 

rejected, or altered. On acceptance, according to Section 2(b), the proposal becomes a "promise." This is the origin of 

legal obligations, subject to the fulfillment of other necessary conditions of a contract. This transition from proposal to 

promise is not simply a semantic transition but an important legal development. It constitutes consent between parties, 

certainty of terms, and mutual intention to constitute a legally binding agreement. Acceptance should be absolute and 

not qualified and made effectively to the proposer. Once these factors are established, the agreement then becomes 

enforceable in law pending satisfaction of other conditions under the Act. This article explores the subtle evolution of a 

promise from a proposal, highlighting the legal principles, judicial interpretations, and practical applications involved. 
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In exploring this development, we can better understand how obligations are created and enforced voluntarily in the 

world of Indian contract law. 

 

Research Questions  

What are the mandatory legal parameters which comprise an offer in consonance with the Indian Contract Act, 1872, 

and how have courts in India viewed these sections within judgments? 

In how many ways legally can an offer be defined and accepted according to Indian law and what consequences be 

drawn on an uncertain or conditionally based acceptance? 

How does Indian contract law address the revocation of offers and acceptances, particularly under Section 5, and what 

limitations or exceptions exist in real-world scenarios? 

To what degree does the mode and communication of offer and acceptance (e.g., through email, instant messaging) 

influence contract validity in the realm of Indian contract law? 

What are the issues in establishing the intent to create a legal relationship, and how do Indian courts determine if a 

contract was intended to be legally enforceable? 

 

Statement of The Problem 

The Indian Contract Act, 1872, was established to introduce simplicity and consistency in the principles that govern 

contracts in India. Although the Act sets down the basic principles of offer, acceptance, consideration, and intention to 

create legal relations, the fluidity of contemporary transactions has created interpretational issues and practical 

uncertainties. The old model of offer and acceptance rooted in face-to-face or written communication is being 

increasingly pushed to its limits by the advent of electronic communications, online platforms, and unorthodox methods 

of agreements. One of the major concerns is the timing and legal recognition of offer and acceptance under electronic 

communication. For example, when is an email "received" for the purpose of entering into a contract? Is an automatic 

online acceptance valid and enforceable under Indian law? These issues are left partially unsolved by reason of 

restricted access to judicial precedent and absence of targeted legislative provision in the Act, as it was initially written 

under a pre-digital framework. Consequently, courts and lawyers tend to be forced into interpreting these situations 

based on conventional principles, which do not always mirror the conditions of current commerce. Yet another source 

of confusion comes with unilateral contracts—contracts in which a promise is made in return for an act performed by 

another party, e.g., rewards for lost property or performance incentives. The usage of offer and acceptance within such 

contracts is not always clear. At precisely what point does acceptance in a unilateral contract take place? Is mere 

performance of the act enough, or does there need to be pre-existing communication of acceptance? These queries have 

resulted in conflicting opinions in judicial interpretation, both in India and comparative jurisdictions. This study aims to 

scrutinize these unsolved issues by investigating how the Indian Contract Act addresses the move from offer to 

obligation in sophisticated situations. It seeks to illuminate the legal position through doctrinal analysis, review of case 

law, and comparative insights, with a view to providing recommendations on harmonizing conventional legal principles 

with modern contractual trends. 

 

Research Objectives 

 To critically analyze the statutory provisions and judicial interpretations of valid offers under Indian contract 

law, determining the main features and legal requirements. 

 To analyze the legal requirements and restrictions of acceptance under Indian law, particularly in cases where 

the acceptance can be partial, delayed, or conditional. 

 To research the legal processes of revocation of offers and acceptances in India, with emphasis on statutory 

time frames and judicial precedent. 
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 To research the influence of technological advancement on contract formation in India, especially how courts 

interpret offer and acceptance communication in the digital world. 

 To determine the legal criteria employed by Indian courts to ascertain the intention to form legal relations and 

examine how this affects the enforceability of agreements. 

 

II. LITERATURE REVIEW 

The Indian Contract Act, 1872, is the foundation of Indian contract law, providing a systematic framework for the 

understanding of the formation, performance, and enforcement of contracts. One of the major concerns of the Act is the 

mechanism by which a proposal (offer) is transformed into a promise by acceptance, forming a legally enforceable 

contract. Section 2(a) of the Act has defined a proposal as the intention of one party to do or not to do something with a 

view to procuring the assent of the other party. Section 2(b) has further clarified that when the party to whom the 

proposal is made indicates his or her assent, the proposal is converted into a promise, thereby giving rise to a 

relationship of contract. Section 7 of the Act further provides that the acceptance has to be absolute, unqualified, and 

communicated effectively to the offeror. 

Scholars of law have discussed at length these essential principles. In Law of Contract and Specific Relief, Avtar Singh 

states that offer and acceptance are the foundations of the formation of contract, but they have to be applied with 

circumspection. Singh mentions that in order for a contract to be legally valid, the acceptance should be conveyed in the 

same mode as stated in the offer, and any counter-offer or variation from the initial offer makes the offer null and void. 

Consistent with this, Indian courts have always interpreted offer and acceptance on this basis, emphasizing the consent 

of the parties involved. One of the main cases in this context is Bhagwandas Goverdhandas Kedia v. Girdharlal 

Parshottamdas & Co., where the Supreme Court of India held that in the case of instantaneous communication like 

phone calls, the acceptance is complete only when received by the offeror. This case is important since it makes explicit 

the time and point of acceptance in the context of instant communication. The rationale of the Court rested on the 

premise that clear and unambiguous acceptance is necessary for it to be the foundation of a contract, and that acceptance 

will only be deemed to have taken place when the offeror has notice of it. 

The Indian Contract Act, while sturdy, has been tested with the advent of electronic communications. Conventional 

ideas on offer and acceptance are being questioned in light of contemporary contractual practices. Indian scholars like 

Dr. R.K. Bangia and Prof. Nilima Bhadbhade have written about the effect of digital technology on the law of 

contract. The passing of the Information Technology Act, 2000, had an effect on the approach towards contracts created 

electronically, specifically Section 10A, which provides for the validity of contracts created via electronic means. 

Notwithstanding, problems like acceptance timing and revocation of offers in electronic contracts are still contested. 

The instance of Trimex International FZE Ltd. v. Vedanta Aluminium Ltd. is used to illustrate how electronic 

communications bring about difficulties for the formation of contracts. The Supreme Court recognized the 

enforceability of contracts finalized via emails as it reaffirmed that electronic communication may satisfy offer and 

acceptance stipulations under the Indian Contract Act. But the case also posed the issue of the timeliness of acceptance 

in e-mail communications, viz., at what point the acceptance is to be held to occur—the sending or receipt by the 

offeror. 

Indian legal theorists have questioned the potential implications of e-platforms, e.g., online agreements wherein parties 

would merely "click" to agree on terms and conditions. Legal scholars such as Prof. S.S. Srivastava contend that these 

contracts can be plagued by the absence of genuine assent since clicking an "I Agree" button does not always reflect the 

party's complete understanding or acceptance. This concern has sparked controversy over the sufficiency of online 

mechanisms for proving the existence of free consent, a requirement for the validity of a contract according to Indian 

law. Another important challenge is the revocation of offers in electronic contracts. Classic principles hold that offers 

may be revoked at any time prior to acceptance, as long as the revocation is communicated. In electronic contracts, 

identifying the precise moment of acceptance—particularly where there are communications delays—may make the 
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problem of revocation more difficult. Indian scholars and practitioners have debated the necessity of more explicit 

legislative frameworks that cover these complexities. Though the Indian Contract Act gives a good basis to comprehend 

the general principles of offer and acceptance, it needs to adapt to cater to the demands of modern methods of 

communication. Researchers and lawyers continue to explore how the old legal system can be modified to suit the 

circumstances of electronic contracts so that Indian contract law remains effective and pertinent in the new age. The 

academic literature underscores that while offer and acceptance remain the central tenets, their implication in 

contemporary contexts, particularly electronic contracts, needs to be explored and developed further. 

 

III. RESEARCH METHODOLOGY 

This study follows a doctrinal method, emphasizing a thorough examination of the legal provisions provided under the 

Indian Contract Act, 1872, coupled with an exhaustive review of secondary material, such as judicial rulings, legal 

commentaries, and scholarly articles. The doctrinal approach is the most suitable for this research because it enables the 

critical and systematic examination of legal writing and case law to grasp the subtleties of contract formation, especially 

offer and acceptance. The Indian Contract Act, 1872 is the major source of this research. Through the reading of the 

Act, this research will critique the statutory scheme on which formation of contracts hinges, particularly from offer to 

promise. Sections 2(a), 2(b), and 7 of the Act give us the principles which are to be dealt with to get insight into legal 

obligations so generated through offer and acceptance. The research will also examine subsequent amendments and how 

they have shaped the interpretation of these principles. 

Judicial rulings constitute another essential part of this research. Indian case law will be examined to see how the courts 

have interpreted and applied the principles of offer and acceptance in different factual situations. Decisions like 

Bhagwandas Goverdhandas Kedia v. Girdharlal Parshottamdas & Co. and Trimex International FZE Ltd. v. Vedanta 

Aluminium Ltd. will form the core of this study, as they project how the Indian judiciary has modified conventional 

principles of contract law to contend with the challenges of new methods of communication and electronic contracts. 

Drawing upon judicial precedents, this study will evaluate how Indian courts have tried to balance theoretical principles 

with practical implementations,. 

Secondary literature like academic papers and commentaries will enrich the study further. Iconic texts from top Indian 

scholars like Avtar Singh, R.K. Bangia, and Prof. S.S. Srivastava provide crucial knowledge of interpreting offer and 

acceptance, particularly within the frame of reference for emerging legal challenges. Academic critique and studies 

incorporating scholarly arguments on how such principles affect matters of practical implementation in current times 

will be incorporated by the study as well. To set the scene and to gain a broader perspective and greater insight, there 

will also be a comparative study with international principles of contract law. Through examining contract law in 

countries such as the United States and the United Kingdom, the research hopes to establish distinct characteristics of 

Indian contract law and its use in electronic contracts and unilateral contracts. Through this comparative study, the 

research hopes to identify areas of reform and incorporation of change into Indian law. 

 

Expected Outcomes 

 Detailed Insight into the Offer and Acceptance Process in Indian Contract Law:  The research will give a 

comprehensive analysis of the Indian law's definition and interpretation of the legal ingredients of an offer and 

subsequent acceptance, quoting prominent provisions of the Indian Contract Act, 1872. This will help to 

elucidate the key elements necessary for the creation of a valid contract according to Indian law. 

 Understanding the Role of Judicial Precedents in Framing Offer and Acceptance:  Through analyzing 

relevant case judgments and judicial doctrines, this research will provide deeper insights into the way Indian 

courts have interpreted and evolved the law in relation to offer and acceptance. The analysis will comprise 

discussing some of the crucial judgments and how they contributed to contract formation. 
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 Identification of Legal Challenges in Modern Contract Formation: This research is also likely to help us 

understand more about modern concerns such as digital communication posing issues in the conclusion of 

contracts. It will address how technology can affect the Indian law process in making offers and acceptances 

and particularly with regards to online agreements and electronic contracts. 

 Assessment of Ambiguities in the Law of Revocation of Offers and Acceptances: The study will assess the 

legal doctrines of revocation of offers and acceptances under Indian contract law. Anticipated outcomes 

include a better comprehension of the limitations and conditions upon which revocation is possible and its 

application in actual contract disputes. 

 Recommendations for Reform or Clarification in Indian Contract Law: The study will recommend ideas 

for improving the consistency and clarity of the Indian Contract Act, 1872. Suggestions will be geared towards 

responding to the changing nature of contract law and the complexity resulting from electronic communication 

and contemporary contract formation. 

 

 Ethical Considerations 

 Accuracy and Integrity of Legal Interpretation: The study will guarantee that all interpretations of legal 

documents, case laws, and statutory provisions are correct and indicative of prevailing legal standards in India. 

The purity of the analysis will be ensured by citing valid sources and not misrepresenting legal principles. 

 Proper Citation of Legal Sources and Authorities: All legal citations, case laws, and scholarly sources will 

be referenced appropriately to ensure transparency and uphold intellectual integrity. The research shall not 

plagiarize by ensuring direct quotes and paraphrased work are properly cited. 

 Confidentiality and Privacy in Legal Case Studies: In case the research is conducted using sensitive case 

studies or data, proper measures will be employed to ensure that confidential or proprietary information is 

safeguarded from public view. Also, personal information of people involved in legal proceedings will not be 

shared for the purpose of maintaining privacy. 

 Non-bias and Neutrality in Legal Analysis: The study will be objective and impartial in tone throughout, 

with no bias towards either party or legal school. It will attempt to present a balanced picture of the law and 

provide a reasonable analysis of both judicial views and statute provisions. 

 Respect for Ethical Boundaries in Legal Research: The research will maintain ethical limits by not exerting 

undue influence or conflicts of interest. It will guarantee that case law analysis and statutory provisions are 

independent and not influenced by outside commercial or political interests. 

 

Data Tables  

Table 1: Key Sections of the Indian Contract Act, 1872 Related to Offer and Acceptance 

Section Description Relevance to Offer and Acceptance 

Section 2(a) Definition of "Proposal" (Offer) 
Defines an offer as a willingness to do or abstain from doing 

something, with the intention of obtaining assent. 

Section 2(b) Definition of "Acceptance" 
Defines acceptance as the manifestation of assent to the offer 

made, thus forming a promise. 

Section 7 
Requirements for Valid 

Acceptance 

Outlines that acceptance must be absolute, unqualified, and 

communicated to the offeror. 

Section 5 Revocation of Offer 
Provides that an offer can be revoked before acceptance, with 

specified conditions for the revocation. 

Section 6 Conditions for Valid Proposal and Specifies that acceptance must occur while the offer is still open, 
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Section Description Relevance to Offer and Acceptance 

Acceptance and sets conditions for when an offer lapses. 

 

Table 2: Key Case Laws on Offer and Acceptance in Indian Contract Law 

Case Year Judgment Summary Key Principle Established 

Balfour v. Balfour 1919 

The court ruled that an agreement between a 

husband and wife to pay a certain sum of money 

was not legally enforceable as it was not intended 

to create legal relations. 

Clarified that social and domestic 

agreements do not intend to create legal 

obligations. 

Carlill v. Carbolic 

Smoke Ball Co. 
1893 

In a unilateral contract, the company’s 

advertisement offering a reward to anyone who 

used their product and contracted flu was 

enforceable once the conditions were met. 

Established that an offer in a unilateral 

contract can be accepted by 

performance, and no further 

communication is required. 

Indian Oil 

Corporation Ltd. v. 

Amritsar Gas Service 

1991 

The court ruled that a binding contract was 

formed when the dealer accepted the terms of a 

proposal by acting on it, thus forming an 

agreement. 

Emphasized the importance of 

communication in the acceptance of 

offers and the performance of actions. 

Harvey v. Facey 1893 
The court held that a mere statement of a price is 

not an offer but an invitation to treat. 

Reinforced that an offer must be clear 

and definite, not merely an indication of 

willingness to negotiate. 

R. V. McArdle 1951 

The court decided that a promise made after a 

benefit has been provided does not constitute a 

valid offer and acceptance. 

Illustrated that past consideration is not 

valid consideration for forming a 

binding contract. 
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