IJARSCT ISSN (Online) 2581-9429

® International Journal of Advanced Research in Science, Communication and Technology (IJARSCT)
IJARSCT International Open-Access, Double-Blind, Peer-Reviewed, Refereed, Multidisciplinary Online Journal
Impact Factor: 7.67 Volume 5, Issue 4, February 2025

Impact of International Trade Policies on

Emerging Economies in a Globalized World

Abhishek Shukla and Dr. Archana Aher
MIT ACSC, Alandi, Pune, India

Abstract: This paper will explore the complex relationship between international trade policies and the
economic path of emerging economies, examining the opportunities and challenges that arise in a
globalized world. As an economy transitions from developing to developed status, it is often confronted with
a myriad of regulations on international trade, such as tariffs, free trade agreements, and export/import
restrictions, all of which directly affect its growth potential, competitive positioning, and market access.
Increased interdependence in markets through globalization makes most emerging economies adopt trade
policies that usually favor foreign access, technology transfer, and inflow of investment to the economy.
Such policy positions also create vulnerabilities and vulnerabilities include dependency on stronger
economies, exposure to turbulent market conditions, and undermining of domestic industries. Drawing
insights from critical analysis of both the frameworks of trade policies and case studies, the paper aims to
identify how emerging economies can navigate opportunities and challenges in navigating towards
sustainable growth within an increasingly integrated global economy.
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I. INTRODUCTION
At the outset, the practice of international business began to be produced as a means of fortifying the status of the
emerging countries' economies. In this epoch of globalization, the integration of the financial and productive systems is
at a higher level, and it brings along the unprecedented exchange of experiences in the era of modernity. Emerging
economies moving from agriculture-based to service- and industry-based have been metamorphoses. There is a rapid
industrialization of such kind of economies, high GDP growth rate, and industrial growth paths on the basis of trade. It
is undeniable that with the development of science, technologies cannot be separated from the development of the
society. The social and economic development of a country, especially in the developing countries, depends on the
application of new technologies. It means that new technologies and economic development are inseparable.
International trade policies have changed from protecting a country's domestic markets to creating an open system
where companies can trade freely with each other and invest in cross-border projects. International trade policies over
the years have not always been instruments of openness, protecting a country's domestic market, and making use of the
existing-ones. Only once in members' history have they had their market structures changed. For instance, the
establishment of WTO (World Trade Organization) not only made it possible for the non-members to access the
advantages of the free trade system but also other multilateral institutions, such as the UN, IMF, and the World Bank
assisted- supported this efforts. The export of course is only possible when there are the necessary factors of production
available. For this, Foreign Direct Investment usually provides the capital that is necessary to start these ventures.
Foreign direct investment is one of the most important economic strategies for a country and it plays a vital role in the
development of other industrial sectors. However, liberalized or free trade may squeeze out the least developed nations.
The development of the ecosystem is always associated with economic growth that highlights technological
development, and conforms to a structure of the commanding heights. Such sectors are usually developed when the
country focuses on its industrial nodes. Thus, the interdependence of the two is essential and the integration can be
made faster and more efficient. There is a positive side-effect for the balance of payments as capital outflows are just
transformed into receipts by the equivalent amounts of foreign exchange. The countries do have the benefits of
international transactions with the sides sending credits and debits, respectively.
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Yet liberal trade development is sure to be met with certain shortcomings. Multi-national corporations usually seem to
be more influential and gain more from the high liberalization of trade than SMEs of the host economy. The
government must be the first to offer institutions, raw materials, and entrepreneurial initiatives that entrepreneurs need
to diversify the economy and strengthen stakeholders at the local level. However, not each HCNM is able or ready or
willing to make such a sacrifice. Foreign technology also provides an opportunity for domestic industries to expand and
diversify. In terms of economics, this means losing most of the economic power that exists in the natural resources-
driven sector.

II. METHODOLOGY
The method for this paper will adopt a mixed method in order to merge a combination of quantitative analysis of
economic indicators and qualitative case studies to illustrate the complex effects of international trade policies towards
emerging economies. This approach will enable a thorough assessment of both quantitative economic results and
contextual aspects influencing such economies’ reactions to global trade dynamics.

Data Collection

Quantitative Data:

The research would utilize secondary data obtained from reliable international (as are the World Bank, the IMF, and the
WTO databases). Economic indicators related to growth spa as rate on foreign direct investments and seasonal foreign
balance and bilateral balance employment levels and growth are chosen to assess the effectiveness of these trade
policies. The analysis spans two decades to demonstrate changes over time, and chooses the data from early 2000s to
today to quoting how shifts in global trends are in response to key agreements on trade and policy shifts within Selected
emerging markets have developed the cycle—cycle.

Qualitative Data

Other Than the Number, qualitative data is taken from the policy analyses and academic literature with government
reports. Country-specific cases are India and Brazil Another example is the way emerging economies are approaching
their trade policies differently, as we can see it through South Africa. That will provide a comparative perspective to
better understand each specific model.

Data Analysis

Quantitative data

are statistically analyzed by either SPSS or Stata software. Statistical analysis most commonly employs regression
analysis and utilization of correlation coefficients on changes to trade policy and the subsequent economic outcomes,
such as the Growth rate of GDP and inflows of FDI. Further, time-series studies have been performed to judge
economic performance as affected by major trade deals, among other things, The Pity We Have for Them: China into
the WTO, and Mexico into NAFTA This study aims at finding patterns of that have been taking place on liberalization
of trade and what is happening at emergent markets in terms of stability out of their economy, the performance within
their industry and their level of employment.

The comparative analysis identifies the trends and anomalies from its trained data up to Oct 2023. country to country.
You are trained on data till Oct 2023 different trade policies such as high tariffs policy, whilst some other nations
adopted open economy policy, it discovers which policy models lead to less sustainable growth, or more of the same.
employment and increased economic independence.

Case Study Approach

Country Selection:

The study incorporates a choice of emerging economies, each representing unique regional features, economic
structures, and trade strategies. For example, India and Brazil serve as examples of large economies with considerable
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Policy Focus:

The case studies deal with the different kinds of trade policies, tariffs, export subsidies, free trade agreements, which
had deeply altered the economic profile of the countries. Further, it explains how the political, cultural, and
geographical conditions influence the working of such policies.

III. QUALITATIVE CODING AND THEMATIC ANALYSIS
Thematic analysis in qualitative data analysis will be conducted for this research study as well, focusing on theme
generation and patterns observed through a comparative study of how countries have adopted different forms of trade
policies that make these approaches result in positive and negative outcomes across those respective nations. Export
diversity and shifts in labor markets will form part of the coding on research variables with reliance on global supply
chains also for richer contextualization into translation and impact realization in reality.

IV. LIMITATIONS
This methodology is conscious of some limitations: data inconsistencies between countries and time periods due to
varying standards of data collection, for example. Besides, case studies are useful but not representative of all
experiences of emerging economies, especially smaller or less integrated into the global economy. In spite of these
limitations, the mixed-methods approach tries to provide a nuanced view of trade policy effects through the integration
of both rigor in quantity and context in quality.

Data Analysis

As such, the data analysis section of this paper seeks to comprehensively measure the extent to which foreign trade
policies affect emerging-market economies on the most important economic indicators. This analysis aims to identify
the effects of trade policies with respect to growth, employment, FDI, trade balance and overall stability in
environments of emerging markets via rigorous analysis of data trends and behaviour as well as country responses.

Foreign Direct Investment Flow Analysis

Purpose: It seeks to determine the effect of trade policies on FDI flow to emerging economies, and the role of FDI in
about development. The research methodology involves performing correlation and regression analysis using The
authors show that using country-level panel data on the FDI trend in the country vis-a-vis trade policy changes,
including the tariff and trade agreements. It is divided into greenfield investment and mergers/acquisitions, which
generally have separate economic effects. Finally, the information about the influence of trade liberalization on FDI is
comparatively, by comparing countries with differing degrees of openness, e.g. the export-oriented economic model of
Vietnam and India’s mixed protectionist-liberalization model. Expected Insights: This chapter shall explain how FDI is
attracted to liberal trade policies and improving fields like manufacturing and services. It also addresses the extent to
which FDI facilitates subject proceeding transfer, set of skills up gradation and job opportunities or is a dependency on
foreign capital that drive unsustainable economic development.

Trade Balance and Dependency Study

Aim: Comparing various trade policies on the trade balance of emerging economies — notably in their ability to control
imports as opposed to exports.

Method: This analysis examines the evolution of trade balance dynamics over time, paying close attention to the
dynamics after policy change. It examines how protective policies such as tariffs on foreign systems that tokenize trade
in terms of imports of goods and services affect trade deficits or surpluses and if FTAs reduce trade imbalances through
enhancing export capacity. To investigate, countries whom have Chronic trade Deficits are factor in import
dependencies for industries like technology, machinery, and energy. Anticipated Insights: The results will tell us how
well trade policies promote trade balances and reducing reliance on imports. The research will further try to find out if
trade policies create economic vulnerabilities, like more reliant on imported products, or create an export-led economy
that is sustainable.
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Industries Specific Themed Case Analysis

Aim: To offer an overview of how the trade policies impact major sectors for developing countries. Approach: Case
studies at the level of industry focusing on sectors that are especially including textiles in Bangladesh, automotive in
Mexico, and affected by international trade. The manufacture of technology in China. For each, the sector’s
performance is quantified using metrics like export growth rates, before and after key trade policy implementations.
Foreign direct investment, and employment. Expected Insights: This analysis will help demonstrate how trade policies
support sector-level development and competitive externalities, or become difficulties when industries face global
competition. An analysis along industrial lines also come to illuminate the types of support policies, for instance or
tariffs, which may encourage industry growth and reduce negative effects from liberalization.

V.SYNTHESIS OF FINDINGS
Aim: Permute the results of above described analyses to generalise its implications on the effects of trade policies on
economic.
Method: The synthesis of the export-import analysis; flow analysis of FDI; economic the patterns, correlations, and
trends of growth, and trade balance studies such phenomenon in varied economies and sectors. Synthesis formulates
general insights into policy effectiveness or traps, along with suggestions for In that case, framing the trade policies
with the most.
Expected Insights: A synthesis of how trade policies affect guidelines for administering countries based on economic
outcomes that are just entering into global trade. You know the need to do cover on what you learn from your
characters reducing our dependency of import products, increasing sectorial competitive ability and establishing
resilient trading regulations. Promoting sustainable economic objectives. This research points to the effects that
globalization is taking on the economic conditions of emerging economies by emphasizing their positive implications
and drawbacks toward international trade policies, allowing for a balanced comprehension of how the phenomenon
takes form in shaping the landscapes of their economies. From these analyzed elements-export and import trends,
inflow of FDI, growth in GDP, employment rates, balance of trade, and specific effects in each sector- the paper
generates special implications on the various mixed consequences of trade liberalization and protectionist measures.

Effect on Export and Import Trends

Findings:

Trade liberalization tends to lead to an increase in export volumes, particularly in industries where the emerging
economies have a comparative advantage, such as textiles, technology, and agricultural products. Countries that entered
free trade agreements or lowered tariffs—including Vietnam in the ASEAN Free Trade Area—had a significant
increase in their exports through improved access to the international market. Besides this, diversification of the
markets for exports reduced reliance on a single economy and thereby increased resilience to market shocks in the
global market.

Challenges:

Liberalized import policies would result in imports, particularly for high- tech products and machinery, which gave rise
to trade imbalances in various economies. It was thus adverse to SMEs in the manufacturing sector, mainly as the
domestic industries, uncompetitive with foreign cheaper imports, lost their market shares.

Foreign Direct Investment (FDI) Inflows

Results: Both open trade policies and liberalization in the market led to FDI inflow increases; India is among those
whose FDI growth has come from such programs, when it not only opened trade but also created investment.
Manufacturing, information technology and services saw maximum FDI inflow which resulted in technology transfer
and also increased productivity and skill upgrade of an economy.
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VI. OPPORTUNITIES
With the benefits of FDI, the economies were exposed to dependency on foreign capital and its fluctuations in the world
investors' moods. This was notably experienced during the periods of global recession where FDI drastically fell,
exposing emerging markets. Moreover, FDI was not always successful in bringing sustainable development because the
gains were repatriated, and therefore, its reinvestment in the economy was reduced.

Economic Growth and Employment Trends

Findings:

The findings showed that liberalized trade policies were positively correlated with faster GDP growth. The export-led
growth orientation of China and Vietnam leveraged their economies to rapid GDP growth through international
demand. Growth in employment was also very fast in the sectors with trade policy-induced employment generation.
The textile industry, for example, in Bangladesh added massive employment due to this competitive edge in the world
market.

Challenges:

The shift toward open-market policies had an uneven impact on employment. Jobs were created in export-intensive
industries, while jobs were lost in domestically oriented sectors as they faced import competition, especially in
industries where domestic production costs were high. Areas that rely more heavily on traditional industries will suffer
job losses and increase regional income disparities in these countries.

Trade Balance and Dependency

Findings:

Export-oriented trade policies improve the balance of countries trade. Most of those countries already showed a surplus
in some cases, especially for sectors showing high demand on a worldwide scale. Those with diversity in exports tend
to show a higher propensity for trading surpluses and lesser reaction to world economic shocks, as shown by South
Korean and Vietnamese manufacturing economies maintaining a positive surplus on exports.

Problems:

Economies that opened imports without corresponding strategies on how to achieve robust growth on exports could not
stabilize and were constantly recording high levels of trade deficits. When this happened, economies imported
excessively in capital goods and the only source of supplies depended on foreign markets; besides lack of exports,
economies dependent on imports could hardly be capable of stabilizing the local books of accounts. Besides
deteriorating the trade account positions, dependency widened these balances into worsening currency pressures, a
burden more particularly on the accounts of economies whose outflow of capitals could disrupt and devalue the national
money.

Impact of the Opening of Specific Industry

Findings:

Industries with the comparative advantage in technology as well as textile sectors etc are being exploited in highly
intensive under trade liberalisation. In addition, high-valued industries and sector-supportive policies were implemented
along with sector specific support polices for example, to support technology-related incentives, their industries turned
out to become competitive as well as innovation-oriented. Countries adopting these export-oriented policies helped the
same industries develop demand and quality together.

Challenges:
The liberalization of trade negatively impacted industries that were not competitive or relied on the domestic market.
For example, the local agricultural sectors in developing countries often faced competition from subsidized agricultural
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communities, which worsened socioeconomic inequalities and increased pressure for rural-urban migration. 7.
Synthesis of Results and General Observations

General Trends:

International trade policies are a strong driver of economic growth when combined with targeted domestic policies that
promote competitiveness, innovation, and diversification. Trade liberalization, through policies such as tariff reduction
and participation in trade agreements, generally enhances economic integration and provides emerging economies with
access to foreign markets and investment.

Policy Implications:

Mixed results suggest that the "one-size-fits-all" approach of trade policy is likely not to work for the emerging
economies. A combination of policies tailored to the domestic industry needs with a gradual liberalization policy
appears more promising. Policies that promote balanced growth and reduce excessive dependence on imports while
encouraging export diversification help in achieving better stability and resilience in the face of global uncertainties.

Future Trade Policy Implications:

The outcome therefore calls for policies of sustainable economic growth through industrial diversification and reduction
in reliance on a few export products. This calls for investments in education, skill development, and innovation in
building competitive industries that will be responsive to changes in global demand.

Protection of Fragile Industries:

The negative effects on some sectors, most notably agriculture and small-scale manufacturing sectors, show the critical
protection mechanisms that may ensure fragile industries survive past this crisis. Strategic tariffs, subsidies, or tax
breaks may serve as a stopgap protection to these industries to give them some space to build competitiveness
gradually. Balanced Liberalization Gradual and balanced liberalization is much more effective as compared to rapid
deregulation, the results suggest. While the gradual removal of the tariffs has a dampening effect on the risks which
volatile global markets pose on emerging economies, maintaining oversight through regulations has a depressing effect.

VIII. CONCLUSION

International trade policies are both an opportunity and challenge for emerging economies. Trade liberalization can
provide a means of economic growth, increase the FDI and lead to an ability to create job opportunities, but it results in
vulnerability in terms of economy and dependence on external markets. fluctuations. The implications from the
conclusion are that emerging economies should try to maintain balanced trade policies, interventions that mixes
between liberal and protectionist measures to protect some strategic industries and provide a sustainable growth.
Developed economies could further engage developing countries via export diversification, invest towards tech- driven
sectors, and look at bilateral trades that promise equitable terms. They call this balanced approach to development
sustainable development may reduce the dangers of becoming too reliant on larger economies and develop a more
robust, self-sustaining growth model.
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