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Abstract: In this study, we conduct a thorough comparative analysis of diverse mutual fund schemes, 

examining their performance, asset allocations, and investment philosophies. By analyzing key metrics such 

as Sharpe ratios and portfolio compositions, we uncover insights into the risk-adjusted returns and 

strategic approaches of each scheme. Our findings empower investors to assess the suitability of these 

funds within their broader investment strategies and financial objectives. 
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I. INTRODUCTION 

 
Investment is the strategic allocation of resources with aim to generating returns or future benefits. Mutual funds in 

India have witnessed significant growth, offering diverse investment opportunities to investors across different risk 

profiles. Regulated by the Securities and Exchange Board of India (SEBI), mutual funds pool money from investors to 

invest in a variety of securities such as stocks, bonds, and money market instruments. With options ranging from equity 

funds to debt funds, hybrid funds, and more, investors can tailor their portfolios to match their financial goals and risk 

tolerance. SEBI regulations ensure transparency and investor protection, making mutual funds a popular choice for both 

seasoned investors and beginners in India's financial landscape. 

Mutual funds represent a cornerstone of modern investment portfolios, offering diversification, professional 

management, and accessibility to a wide range of investors. However, the abundance of mutual fund options available 

in today's market can present a daunting challenge f or investors seeking optimal returns aligned with their risk 

preferences. In this comparative analysis, we embark on a journey to unravel the complexities of mutual fund investing 

by dissecting a selection of funds across different asset classes and investment strategies.Through rigorous analysis and 

empirical examination, we aim to provide investors with a roadmap for navigating the complexities of the mutual fund 

landscape and achieving their long-term financial objectives. 

 

Important  terms 

SIP - SYSTEMATIC INVESTMENT PLAN. 

NAV – NET ASSET VALUE. 

AMC – ASSET MANAGEMENT COMPANY. 

AUM – ASSET UNDER MANAGEMENT. 

SWP – SYSTEMATIC WITHDRAWAL PLAN. 

STP – SYSTEMATIC TRANSFER PLAN. 

YTM – YIELD TO MATURITY. 

MTM – MARK TO MARKET. 
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Objectives: 

The objective of this research paper is to conduct a comprehensive comparative analysis of mutual fund schemes across 

various categories, including equity, debt, and hybrid funds. The analysis aims to provide investors with valuable 

insights into the performance, risk characteristics, expense ratios, and asset allocation strategies of different mutual fund 

schemes. By evaluating quantitative metrics and qualitative factors, the study seeks to facilitate informed decision

making and help investors optimize their investment portfolios based on their financial goals, risk tolerance, and 

investment preferences. 

Specific objectives include: 

1. Performance Evaluation: 

 Assessing the historical returns and risk

considering factors such as compound annual growth rates (CAGR), total returns, and benchmark comparisons.

2. Asset Allocation Strategies: 

 Examining the asset allocation patterns and investment strategies employed by mutual fund sc

their diversification benefits and alignment with different market conditions and economic environments.

3. Long-Term Performance Analysis: 

 Conducting a long-term performance analysis of mutual fund schemes to assess their ability to g

returns and preserve capital across different market cycles and economic environments.

4. Risk Analysis: 

 Analyzing the volatility, standard deviation, and downside risk measures of mutual fund schemes to evaluate their risk 

profiles and potential downside protection mechanisms.

5. Exploration of Performance Persistence: 

Investigating whether past performance of mutual fund schemes is indicative of future performance, and identifying any 

patterns of performance persistence or regression to the mean across different fund categories and time periods.

6. Inclusion of Investor Preferences and Behavioral Considera

 Integrating investor preferences, behavioral biases, and investor sentiment indicators into the comparative analysis to 

understand their impact on mutual fund selection, portfolio allocation decisions, and overall investment outcomes.

By addressing these additional objectives, the research paper aims to provide a comprehensive understanding of mutual 

fund schemes and their implications for investors, investment managers, regulators, and other stakeholders in the 

financial ecosystem. 
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The objective of this research paper is to conduct a comprehensive comparative analysis of mutual fund schemes across 

various categories, including equity, debt, and hybrid funds. The analysis aims to provide investors with valuable 

to the performance, risk characteristics, expense ratios, and asset allocation strategies of different mutual fund 

schemes. By evaluating quantitative metrics and qualitative factors, the study seeks to facilitate informed decision

s optimize their investment portfolios based on their financial goals, risk tolerance, and 

Assessing the historical returns and risk-adjusted performance of mutual fund schemes within each category, 

considering factors such as compound annual growth rates (CAGR), total returns, and benchmark comparisons.

Examining the asset allocation patterns and investment strategies employed by mutual fund schemes to understand 

their diversification benefits and alignment with different market conditions and economic environments.

term performance analysis of mutual fund schemes to assess their ability to g

returns and preserve capital across different market cycles and economic environments. 

Analyzing the volatility, standard deviation, and downside risk measures of mutual fund schemes to evaluate their risk 

profiles and potential downside protection mechanisms. 

5. Exploration of Performance Persistence:  

e of mutual fund schemes is indicative of future performance, and identifying any 

patterns of performance persistence or regression to the mean across different fund categories and time periods.

6. Inclusion of Investor Preferences and Behavioral Considerations: 

Integrating investor preferences, behavioral biases, and investor sentiment indicators into the comparative analysis to 

understand their impact on mutual fund selection, portfolio allocation decisions, and overall investment outcomes.

these additional objectives, the research paper aims to provide a comprehensive understanding of mutual 

fund schemes and their implications for investors, investment managers, regulators, and other stakeholders in the 
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The objective of this research paper is to conduct a comprehensive comparative analysis of mutual fund schemes across 

various categories, including equity, debt, and hybrid funds. The analysis aims to provide investors with valuable 

to the performance, risk characteristics, expense ratios, and asset allocation strategies of different mutual fund 

schemes. By evaluating quantitative metrics and qualitative factors, the study seeks to facilitate informed decision-

s optimize their investment portfolios based on their financial goals, risk tolerance, and 

s within each category, 

considering factors such as compound annual growth rates (CAGR), total returns, and benchmark comparisons. 

hemes to understand 

their diversification benefits and alignment with different market conditions and economic environments. 

term performance analysis of mutual fund schemes to assess their ability to generate sustainable 

Analyzing the volatility, standard deviation, and downside risk measures of mutual fund schemes to evaluate their risk 

e of mutual fund schemes is indicative of future performance, and identifying any 

patterns of performance persistence or regression to the mean across different fund categories and time periods. 

Integrating investor preferences, behavioral biases, and investor sentiment indicators into the comparative analysis to 

understand their impact on mutual fund selection, portfolio allocation decisions, and overall investment outcomes. 

these additional objectives, the research paper aims to provide a comprehensive understanding of mutual 

fund schemes and their implications for investors, investment managers, regulators, and other stakeholders in the 
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II. RESEARCH METHODOLOGY 

The comparative analysis employs quantitative metrics such as historical returns, standard deviation, Sharpe ratio, 

expense ratios, and asset allocation patterns. Data will be collected from reputable sources including financial websites, 

mutual fund fact sheets, and regulatory filings. Various performance indicators and risk measures will be utilized to 

assess the relative performance and risk profiles of different mutual fund schemes. 

 

Analysis: 

1. Equity Funds:  

Comparative analysis of diversified equity funds, sectoral funds, and thematic funds based on historical returns, 

volatility, expense ratios, and portfolio holdings. Evaluation of performance during different market cycles and 

benchmark comparisons. 

2. Debt Funds: 

 Comparison of different types of debt funds including liquid funds, short-term funds, and long-term funds based on 

yield-to-maturity, credit quality, average maturity, and interest rate sensitivity. Assessment of risk-adjusted returns and 

interest rate risk exposure. 

3. Hybrid Funds: 

 Analysis of balanced funds, dynamic asset allocation funds, and equity-oriented hybrid funds in terms of asset 

allocation strategies, risk-return profiles, and historical performance during varying market conditions. 

4. Index funds: 

Index funds are mutual funds designed to track the performance of a specific market index, such as the S&P 500 or the 

Nifty 50. They aim to replicate the returns of the underlying index by investing in a portfolio of securities that mirrors 

its composition. Index funds offer investors a low-cost, diversified investment option that seeks to match the overall 

performance of the chosen index. 

 

Advantages of various mutual fund scheme: 

Mutual fund schemes offer several advantages to the investors. following are some of the advantages. 

Diversification:  Mutual funds pool money from multiple investors and invest in a diversified portfolio of securities 

such as stocks, bonds, and money market instruments. This diversification helps spread risk and reduces the impact of 

individual security or sector downturns on the overall portfolio. 

Professional Management:  Mutual funds are managed by experienced fund managers who make investment decisions 

on behalf of investors. These managers conduct research, perform analysis, and actively manage the portfolio to 

maximize returns while adhering to the fund's investment objectives and strategies. 

Accessibility:  Mutual funds offer accessibility to a wide range of investors, including retail investors, with varying 

investment amounts. Investors can start investing in mutual funds with relatively low initial investments, making them 

accessible to individuals with different financial capacities. 

Liquidity: Mutual funds provide liquidity to investors by allowing them to buy and sell fund units on any business day 

at the prevailing net asset value (NAV). This liquidity feature makes mutual funds more liquid compared to  certain 

other investments such as real estate or individual bonds. 

Cost Efficiency: Mutual funds typically benefit from economies of scale, which enable them to achieve cost efficiencies 

in transaction costs, research expenses, and administrative fees. Additionally, the cost of investing in mutual funds is 

often lower compared to investing directly in individual securities, especially for small investors. 

Transparency: Mutual funds are required to disclose their portfolio holdings, performance data, expense ratios, and 

other relevant information. regularly to investors. This transparency helps investors make informed decisions and 

monitor their investments effectively. 
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TAX STRUCTURE: 

EQUITY MUTUAL FUNDS   

Short Term Capital Gain (STCG) (Less than 1 yr) Long Term Capital Gain (LTCG) (More than 1yr)  

Flat 15%, plus applicable surcharge 10% on Capital Gain after 1 Lakh exemption 

DEBT MUTUAL FUNDS   

Short Term Capital Gain (STCG) (Less than 3 yrs) Long Term Capital Gain (LTCG)  ( More than 3 yrs)  

Taxed at their applicable income tax slab rates Taxed at their applicable income tax slab rates 

 

III. FINDINGS OF THE STUDY 

1. Performance Variation: Different mutual fund schemes exhibit varying levels of performance over time. Some funds 

consistently outperform their benchmarks, while others may underperform due to factors such as investment strategy, 

market conditions, and fund manager expertise. 

2. Risk-Return Profiles: Mutual fund schemes with higher potential returns generally come with higher levels of risk 

and volatility. Investors need to carefully evaluate the risk-return profiles of different schemes based on their 

investment objectives and risk tolerance. 

3. Expense Ratios and Cost Efficiency: The expense ratios of mutual fund schemes can significantly impact investors' 

overall returns. Lower-cost funds tend to provide higher net returns over the long term, as expenses eat into investment 

gains. 

4. Asset Allocation Strategies:Mutual fund schemes may employ various asset allocation strategies, including 

diversification across different asset classes and sectors. Understanding the asset allocation approach of each scheme is 

essential for building a well-balanced investment portfolio. 

5. Managerial Skill and Active Management: Actively managed mutual funds rely on the expertise of fund managers to 

select securities and make investment decisions. The performance of actively managed funds depends on the skill of the 

fund manager and their ability to outperform the market. 

 

IV. CONCLUSION 

Investors should carefully evaluate their investment objectives, risk tolerance, and time horizon before selecting mutual 

fund schemes. A comparative analysis helps investors make informed decisions by considering factors such as 

historical performance, risk measures, expense ratios, and asset allocation strategies. Regular review and monitoring of 

mutual fund investments are essential to ensure alignment with investment goals and changing market conditions. 
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