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Abstract: The impact of taxation on electronic goods and products is a multifaceted subject with significant
implications for consumers, governments, and the electronics industry. This literature review highlights key
themes and findings related to the taxation of electronic items. It reveals that taxation policies influence
consumer behavior, impacting purchasing decisions and the market dynamics of electronic products.
Cross-border trade and international supply chains present complex challenges for tax assessment and
collection, calling for increased global cooperation. Environmental sustainability is another focus, with
studies exploring the role of taxation in promoting eco-friendly practices and mitigating the environmental
impact of electronic products. Additionally, the review discusses the role of taxation in government revenue
generation, tax evasion prevention, innovation incentives, and its impact on economic and social equity.
The variability of taxation policies across regions affects market competitiveness and pricing. Taxation
trends in the digital services sector, including efforts to reform taxation in the digital economy, are also
explored. This literature underscores the need for adaptable, equitable, and forward-thinking taxation
policies in the context of a rapidly evolving electronics industry.
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L. INTRODUCTION

In today's digital age, electronic goods and products have become an integral part of our daily lives. From smartphones
and laptops to household appliances and wearable technology, the electronic industry is constantly evolving and
expanding. However, beyond the rapid advancements in technology and the convenience it brings, there is a significant
factor that often goes unnoticed but plays a pivotal role in shaping the electronic market — taxes. Taxation, in various
forms, is levied on electronic goods and products by governments worldwide, and it exerts a profound impact on the
industry, consumers, and the broader economy. This impact is multifaceted, encompassing economic, social, and even
environmental dimensions. In this discussion, we will delve into the multifarious implications of taxation on electronic
goods and products, exploring the ways in which taxes influence pricing, consumer behaviour, innovation, and
government revenue, and the broader consequences for society and the environment. Understanding this intricate
relationship between taxation and electronics is crucial in navigating the complexities of a rapidly changing
technological landscape.

II. REVIEW OF LITERATURE

A review of the literature on the impact of tax on electronic goods and products reveals a complex and multifaceted
relationship between taxation policies, the electronics industry, and broader economic, social, and environmental
dynamics. This literature draws attention to several key themes and insights.

Studies have shown that taxation significantly influences consumer behaviour when it comes to purchasing electronic
products. Higher taxes, such as value-added taxes (VAT) or sales taxes, can deter consumers from buying certain items
or encourage them to seek alternatives with lower tax implications. This impact varies depending on the specific
product and the tax rate applied.
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Cross-border trade in electronic goods has become increasingly common due to globalization and international supply
chains. The literature highlights the complexities of tax assessment and collection, especially in the context of e-
commerce and international trade, and calls for greater international cooperation to address these challenges.
Environmental sustainability is a growing concern in the electronics industry. Some studies explore the role of taxation
in promoting eco-friendly practices and reducing the environmental impact of electronic products. This includes the use
of eco-labels, taxes on e-waste, and incentives for recycling and green manufacturing.

Taxation on electronic goods and products is a significant source of government revenue in many countries.
Researchers examine the reliance on this revenue stream and its implications for government finances. Some studies
propose that governments must diversify their revenue sources to reduce dependence on this sector.

The electronic industry's complexity can create opportunities for tax evasion and avoidance. Scholars discuss strategies
to combat tax evasion, including international cooperation, legal reforms, and technological solutions for tax
compliance.

Researchers investigate the broader economic impacts of electronic goods taxation, including its effects on
employment, economic growth, and social equity. These studies often consider the distributional effects of taxes,
particularly in the context of low-income consumers.

The literature on the impact of tax on electronic goods and products underscores the need for a nuanced approach to
taxation policies in this rapidly evolving industry. As governments and businesses navigate the challenges and
opportunities presented by electronic goods and services, on-going research and policy development will be crucial to
ensure that taxation remains equitable, efficient, and aligned with broader societal goals.

2.1 OBJECTIVES OF THE RESEARCH
e  To assess the consumer behaviour.
e To examine the cross-border trade.

II1I. RESEARCH METHODOLOGY
This study is based on Secondary data. Secondary data collected from various books, journal, internet, etc.

IV. FINDINGS
Consumer behaviour and taxation:
High tax rates on electronic goods, such as smartphones and laptops, can deter price-sensitive consumers from
purchasing these products. Lower taxes or exemptions can stimulate demand, particularly among low-income
individuals.

Cross-border trade and taxation:

The complexities of taxation in the context of international supply chains create challenges for governments to collect
taxes effectively. Streamlining and harmonizing tax policies across borders can reduce tax evasion and promote
international trade in electronic goods.

Government revenue:

Taxation on electronic goods and products is a significant revenue source for governments. To reduce dependence on
this sector, governments should consider diversifying revenue sources and revisiting tax rates in response to market
change.

Combeatting tax evasion and avoidance:

Improved tax administration, international cooperation, and technology-driven solutions can help government’s combat
tax evasion and avoidance in the electronic goods sector, ensuring fair revenue collection.

Variations in taxation policies across regions can lead to market inefficiencies, including pricing disparities and market
distortions. Greater coordination and standardization in tax policies can promote fair competition.
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V. SUGGESTIONS

Harmonize tax policies: Governments should work towards harmonizing tax policies related to electronic goods,
creating consistency in tax rates and regulations to promote fairness and reduce cross-border trade complexities.

Review tax incentives: Continuously evaluate and update tax incentives for research and development in the electronics
industry. These incentives can drive innovation and strengthen the sector's competitive edge.

Equitable taxation: Policymakers should consider the distributional effects of electronic goods taxation and introduce
measures to ensure that lower-income individuals are not unduly burdened by these taxes.

Digital services taxation framework: Develop a clear and equitable framework for taxing digital services within the
electronics industry, accommodating the evolving nature of technology and digital business models.

Long-term planning: Governments should plan for the future by diversifying revenue sources to reduce reliance on
electronic goods taxation. This can mitigate budgetary risks associated with market fluctuations.

Transparency and accountability: Ensure transparency and accountability in tax collection and allocation of revenues.
Governments should clearly communicate how tax revenues are used and invest in improving tax administration.

Public awareness: Educate consumers and businesses about the impact of taxation on electronic goods. This will
empower them to make informed decisions and provide feedback to policymakers.

VI. CONCLUSION

The impact of tax on electronic goods and products is a complex and multifaceted subject with far-reaching
implications across various domains. This comprehensive review of the topic has revealed several key findings and
suggested policy recommendations.

The findings underscore the influential role of taxation policies on consumer behavior, cross-border trade,
environmental practices, government revenue, tax evasion, innovation, and market dynamics. High taxes can deter
consumers and distort market competitiveness, while incentives for eco-friendly practices and research and
development can stimulate innovation and sustainability. The collection of tax revenues in the electronic goods sector is
essential for government financing, but heavy reliance on this sector may require diversification of revenue sources to
mitigate budgetary risks.
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