
IJARSCT  ISSN (Online) 2581-9429 

    

 

       International Journal of Advanced Research in Science, Communication and Technology (IJARSCT) 

                             International Open-Access, Double-Blind, Peer-Reviewed, Refereed, Multidisciplinary Online Journal 

 Volume 3, Issue 7, June 2023 

Copyright to IJARSCT  DOI: 10.48175/IJARSCT-12554                235 

www.ijarsct.co.in                                                   

Impact Factor: 7.301 

To Study the Process of Procurement to Pay and 

Vendor Reconciliation in TATA Industries  
Vikas Sahu and Prof. Kalyani Bante 

Jhulelal Institute of Technology, Nagpur, India 

 

Abstract: This project report presents a comprehensive study of the procurement to pay process and 

vendor reconciliation in TATA industries. The main objective of this study is to gain a deeper understanding 

of the key steps involved in these processes and to explore the use of electronic systems in improving 

efficiency and accuracy. 

The study begins by examining the procurement process in TATA industries, including vendor selection, 

price negotiation, order placement, and invoice receipt. It further investigates the payment process, 

encompassing invoice verification, approval, and vendor payment. The role of electronic procurement 

systems and electronic invoicing systems in streamlining these processes is thoroughly explored. 

Vendor reconciliation, a crucial aspect of the procurement to pay cycle, is also analyzed in this study. The 

reconciliation process involves comparing vendor invoices with company records to ensure accuracy and 

identify discrepancies. The utilization of data analytics tools in vendor reconciliation is discussed, 

highlighting their significance in error detection and resolution. 

Through a detailed analysis of the procurement to pay and vendor reconciliation processes in TATA 

industries, this study uncovers the benefits of implementing electronic systems. These advantages include 

improved efficiency, reduced processing time, minimized errors, and enhanced vendor relationships. 
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I. INTRODUCTION 

The procurement-to-payment process, also known as P2P, is a series of steps involved in the acquisition of goods 

and services within an organization. It encompasses all activities from the initial procurement request to the final 

payment settlement. The process typically includes requisitioning, sourcing, purchasing, receiving, and invoice 

processing. By streamlining and optimizing these steps, organizations can enhance efficiency, control costs, and 

ensure proper governance throughout the procurement cycle. 

 

Procure-to-Pay Process Flow:  

The procure-to-pay process flow (also known as the procure-to-pay cycle) includes various actions, such as: 
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II. LITERATURE REVIEW 

Procurement to Pay: 

TATA Industries is a diversified conglomerate with interests in various industries such as steel, automotive, and 

technology. The company's procurement process is crucial to its success, as it ensures that the company obtains the 

goods and services it needs at the best possible price. Several studies have focused on procurement to pay in TATA 

Industries. For example, a study by Suresh and Ramesh (2017) explored the impact of procurement practices on 

supply chain performance in TATA Steel. 

 

Vendor Reconciliation: 

Vendor reconciliation is an essential part of the procurement process, as it ensures that the company's records 

match the vendor's records. Several studies have focused on vendor reconciliation in TATA Industries. For 

example, a study by Agrawal and Sharma (2016) analyzed the vendor reconciliation process in TATA Motors. The 

study found that TATA Motors had implemented several best practices, such as regular communication with 

vendors and the use of automated reconciliation tools, to improve its vendor reconciliation process. 

Procure to pay (P2P) is a business process that involves purchasing goods and services, and then paying for them. 

Vendor reconciliation is the process of verifying and reconciling vendor accounts with the vendor's records. In this 

literature review, we will explore the existing research on procurement to pay and vendor reconciliation in TATA 

industries. 

 

III. OBJECTIVE OF STUDY  

 To study the process of procurement to pay. 

 To analyze the financial position of TASL and its impact on TASL purchase department. 

 To study the process of supply chain management and its impact on purchase department. 

 

IV. HYPOTHESIS OF STUDY 

H0 – There is a significant impact of financial position on TASL purchase department. 

H1 – There is insignificant impact of financial position on TASL purchase dept 

 

V. RESEARCH METHODOLOGY 

RESEARCH DESIGN: - 

1. Sampling Methodology 

The design of the sample is as follows Population: 100 

Sampling Technique: Simple Random Sampling Method Sample size: 50 

 

Type of Research 

In this project we will used descriptive method for data analysis 

 

Method of data collection 

Primary data collection tools: - The structure of primary data is formulated on the basis of research objectives. 

Objectives set the guidance and direction of research planning. Formulating the objectives offers the best feasible 

means of solution. 

Secondary data collection sources: - This study is based on facts and figures for which the source is also used for 

collecting the data and information for this project. The secondary data mainly consists of data and information 

collected from records, company websites and also discussion with the dept. For this paper both the primary and 

secondary data collection methods were taken into consideration. A self-designed questionnaire is used to collect 

the primary data. Secondary data was taken from Websites and also discussion with the dept. Data interpretation 

and analysis techniques to be used: - The proposed chapter will deal with various types of data collected and 

analysis and interpretation of the result are carried out thereof. Quantitative data interpretation method and pie chart 

& bar graph analysis techniques to be used in research 
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VI. DATA ANALYSIS & INTERPRETATION 

Are you happy doing business with Tata Industries? 

Yes 

No 

Options Count 

Yes 42 

No 08 

 

 

    Yes No 

It is observed out of 42/50 vendors happy doing business with Tata Industries 

 

Would you like to continue the business with Tata Industries in the future as well? 

Yes No 

Options Count 

Yes 46 

No 04 

 

% 

 

    Yes No 

 

It is observed out of 46/50 vendors continue the business with Tata Industries in the future as well 

 

Do you satisfy with the payment term policies of Tata Industries? 

Yes No 

Options Count 

Yes 35 

No 15 
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    Yes No 

It is observed out of 35/50 vendors satisfy with the payment term policies of Tata Industries 

 

VII. CONCLUSION 

In summary, a well-executed procurement-to-payment process contributes to operational efficiency, cost savings, 

supplier relationships, risk mitigation, compliance, data-driven decision-making, and continuous improvement. By 

prioritizing these aspects, organizations can drive better outcomes and gain a competitive advantage in the marketplace. 

In summary, a well-executed procurement-to-payment process contributes to operational efficiency, cost savings, 

supplier relationships, risk mitigation, compliance, data-driven decision-making, and continuous improvement. By 

prioritizing these aspects, organizations can drive better outcomes and gain a competitive advantage in the marketplace. 

P2P (procure-to-pay) processes are becoming increasingly necessary. Through automated and efficient purchasing, the 

organizations will be able to capture more value, enhancing employee and supplier experiences, enhancing purchasing 

and accounts payable efficiency, and much more. 
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