
IJARSCT  ISSN (Online) 2581-9429 

    

 

       International Journal of Advanced Research in Science, Communication and Technology (IJARSCT) 

                                       International Open-Access, Double-Blind, Peer-Reviewed, Refereed, Multidisciplinary Online Journal 

Volume 3, Issue 1, March 2021 

Copyright to IJARSCT    217 

www.ijarsct.co.in  

Impact Factor: 5.731 

Study on Relation between Working Capital 

Practices and Investment Appraisal  
Aakash Yadav1, Singh Sumit2, Verma Atul3 

Asst. Professor1 and TYIT2,3 

Uttar Bhartiya Sangh’s Mahendra Pratap Sharda Prasad Singh College of Commerce & Science, Mumbai, Maharashtra  
 

Abstract: Within the organization, there may be several personnel responsible for each component. The 

manager must assign them specific and achievable objectives to ensure they can effectively optimize their 

working capital holdings. Net working capital refers to the difference between a company's current assets 

and its current liabilities. Net working capital refers to the amount of short-term capital that is necessary 

for the day-to-day operations of a business. Working capital management include the management of short-

term assets, such as cash, inventory, and accounts receivable, as well as short-term liabilities, such as 

accounts payable. The investment amount in each account varies depending on the specific firm and 

industry. Additionally, it is dependent on the nature of the firm and the specific demands of the industry. 

Given the nature of their operations, numerous companies are required to make substantial investments in 

inventory. 
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