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Abstract:  The analysis investigates the impact of the COVID-19-induced shutdown period on the Indian 

stock exchange. The review examines the extent of the lockdown's effects on the Indian financial exchange 

and whether or not COVID-19's pre- and post-lockdown market reactions would have been quite similar. 

The Market Model Event has a focus on strategy approach. In order to conduct the evaluation, 31 

companies listed on the Bombay Stock Exchange (BSE) are used as an example. 35 days are used as the 

example time frame for the review (24 February-17 April, 2020). A 35-day occasion window was chosen, 

with 20 days prior to and 15 days during the event. The lockdown was declared by the authorities on this 

particular occasion (t1). The results show that the market reacted forcefully and decisively during the 

present lockdown period, and that financial backers anticipated the lockdown and responded forcefully. 

However, during the pre-lockdown period, financial backers froze, which was reflected in disappointing 

AAR. The analysis looks for evidence of a positive AR around the current lockout period and confirms that 

the shutdown significantly impacted stock trading till the situation in India was resolved. 
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