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Abstract:  This paper's major objective is to analyse recent research on small and medium-sized businesses 

in order to focus on the most important problems with SMEs' financial management. Three fundamental 

components of financial management are: (1) The issue of managing cash flow and liquid assets. The 

company's most valuable nonhuman asset is cash. (2) The issue of long-term asset purchase, which 

determines how a corporation will operate over the long term. (3) Concerns about funding, capital 

structure, and funding costs. The liquidity management issue is the most pressing one. If a company is 

unable to develop a suitable policy to manage its working capital successfully, it will never see the long 

term. Typically, the fundamental factor underpinning SMEs' issues is owner-managers' inadequate 

financial management. 
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