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Abstract: There is limited empirical research and no definitive definition of what constitutes financial

literacy for audit committees and business students, despite the fact that it is crucial for an audit committee
to carry out its tasks. Using a tool created by Schipper and Weil, Coates et al. conducted a study at the
University of Chicago that looked at the financial literacy of company board members and MBA students.
According to their findings, neither group possesses the necessary level of financial literacy. In order to
further that research, this work uses the same tool to assess the financial literacy of undergraduate

accounting and finance students at a private university in the Midwest. Since the accounting profession

does not have a standard definition of financial literacy, caution should be applied when interpreting these
data.

Keywords: Financial literacy, corporate governance, financial expert, audit committee, and literacy testing.

[1].
2].
[31.
[4].
[5].
[6].
[71.
[8].

[9].

REFERENCES
Baker, J. (1945). Directors and their functions; a preliminary study. Boston: Division of research, Graduate
school of business administration, Harvard University.
Barnhart, Scott W. and Stuart Rosenstein. (1998). Board Composition, Managerial Ownership, and Firm
Performance: An Empirical Analysis, Financial Review 33: 1-36.
Baysinger, B.D. & H. Butler. (1985). Corporate Governance and the Board of Directors: Performance Effects
of Changes in Board Composition. Journal of Law, Economics, and Organization 1: 101-134.
Blue Ribbon Committee on Improving the Effectiveness of Corporate Audit Committees. (1999). Report and
Recommendations of The Blue Ribbon Committee on Improving The Effectiveness of Corporate Audit
Committees. The New York Stock Exchange and The Association of Securities Dealers. pp. 1-72.
Coates, Douglas J., M. Laurentius Marais and Roman L. Weil. (2007), “Audit Committee Financial
Literacy: A Work in Progress,” Journal of Accounting, Auditing & Finance. Vol. 22 Issue 2, pp. 175-194.
Douglas, W. (1934). “Directors who do not direct” Harvard Law Review, Vol. 47, pp. 1305-1334, June 1934.
General Accounting Office. (1989). “CPA Audit Quality: Status of Actions Taken to Improve Auditing and
Financial Reporting of Public Companies,” at 5 (GAO/AFMD-89-38). (March).
Hills, Roderick M. and Roman L. Weil. (2004). “Nuts and Bolts Guidance For Audit Committees,” The
Corporate Board. (September/October). pp. 1-6.

[10]. Koontz, H. (1967). The Board of Directos and Effetive Management. New York: McGraw-Hill Book

Company.

Copyright to IJARSCT 5
www.ijarsct.co.in



