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Abstract:  In the empirical finance literature, the flow of information between financial markets has 

received substantial attention. For the financial year 2014-2015, the study's basic data consists of four 

variables: spot equity index rates, 3 month future equity index rates, repo rate, and dollar/rupee exchange 

rate. These variables are used to examine the interrelationship between different types of financial markets, 

namely Capital Market, derivative market, Money Market, and Foreign Exchange market. Using simple 

regression analysis, this paper attempts to examine the impact of the Equity Spot Market on the Forex, 

Money, and Index Futures Markets. The outcome reveals that the Spot Market has a substantial effect on 

the Futures Market, and that the Futures Market is largely dependent on the Spot market. The conclusion of 

the regression study, however, does not indicate the existence of a notably substantial impact of the Spot 

Market on the Forex and Money Markets. Using univariate Granger Causality, the study attempted to 

investigate the causative relationship between Capital Market, Monet Market, Forex and Futures Market, 

but found no indication of a causal relationship between these divisions of the Financial Market. 

 

Keywords: Financial management. 

 

REFERENCES 

[1]. Agarwal, R., Kumar, S., Mukhtar, W., & Abar, H. (2009). Impact of Derivatives on Indian Stock Market. 

Indian Finance Summit 2009, organized by BIMTECH, Greater Noida, India. 

[2]. Apte, P. G. (2001). The Interrelationship Between the Stock Markets and the Foreign Exchange Market. 

Prajnan , 17-29. 

[3]. Bala, A. (2013). Indian Stock Market-Review of Literature. Trans Asian Journal of Marketing and 

Management Research , 67-79. 

[4]. Bandivadekar, S., & Ghosh, S. (2003). Derivatives and Volatility on Indian Spot Market. Reserve Bank of 

India Occasional Papers , 187-201. 

[5]. Goyal, S. (2014). Indian Financial Markets: A Global Perspective. Journal of Business Management & Social 

Sciences Research (JBM&SSR) , 38-45. 

[6]. Gulathi, D., & Kakhani, M. (2012). Relationship Between Stock Market and Foreign Exchange Market in 

India: An Empirical Study. Pacific Business Review International , 66-71. 

[7]. Jain, S., & Bhanumurthi, N. R. (2005). FINANCIAL MARKETS INTEGRATION IN INDIA. Asia-Pacific 

Development Journal , 10-31. 

[8]. Jasienė, M., & Paškevičius, A. (2009). INTERRELATION OF MONEY AND CAPITAL MARKETS. 

ekonomika , 66-82. 

[9]. Mallikajunappa, T., & Afzal, E. M. (2008). The Impact of Derivatives on Stock Market Volayility: A Study 

of the Nifty Index. Asian Academy of Management Journal of Accounting and Finance , 43-65. 

[10]. Nath, G., & Samanta, G. P. (2003). Integration between Forex and Capital Markets in India: An Empirical 

Exploration. Social Science Research Network , 1-11. 

[11]. Pathak, R. (2009). TESTING FOR GRANGER CAUSALITY IN FUTURES VOLUME AND STOCK 

RETURNS RELATION. Hydrabad: ICFAI Business School. 

[12]. Raju, M. T., & Karande, K. (2003). Price Discovery and Volatility on NSE Futures Market. SEBI Bulletin, 

Working Paper Series No.7 . 

[13]. Saha, A. N., & Omkarnath, G. (2006). Derivatives Trading and Volatility : A study of the Indian Stock 

Markets. Working Paper Series 9TH Capital Markets Conference Paper. Hydrabad. 



IJARSCT  ISSN (Online) 2581-9429 

    

 

       International Journal of Advanced Research in Science, Communication and Technology (IJARSCT) 

  

 Volume 12, Issue 5, December 2021 
 

Copyright to IJARSCT                145 

www.ijarsct.co.in 

Impact Factor: 5.731 

[14]. Shenbagaraman, P. (2003). Do Futures and Options trading increase stock market volatility. NSE News 

Letter, nse Research Research Letter . 

 


