({ IJARSCT
xx International Journal of Advanced Research in Science, Communication and Technology

IJARSCT International Open-Access, Double-Blind, Peer-Reviewed, Refereed, Multidisciplinary Online Journal

ISSN: 2581-9429

Volume 5, Issue 5, April 2025 Impact Factor: 7.67

Analyzing The Role of Corporate Social
Responsibility (CSR) in Enhancing Shareholder
Value and Profitability

Ajit Singh Ranhotra' and Dr. Shamim Ahmed’
Research Scholar, Department of Management'
Professor, Department of Management’
NIILM University, Kaithal, Haryana, India
a_s_ranhotra@hotmail.com

Abstract: Corporate Social Responsibility (CSR) has gained prominence as an essential strategic tool for
businesses seeking to balance economic objectives with social and environmental responsibilities. This
paper examines the impact of CSR initiatives on shareholder value and corporate profitability. By
analyzing existing literature and empirical studies, the paper evaluates how CSR contributes to financial
performance through brand reputation, customer loyalty, risk mitigation, and operational efficiency. The
findings suggest that firms implementing effective CSR strategies experience increased shareholder value

and improved long-term profitability.
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