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Abstract: India is the fastest-growing country in terms of digitalization and technology. Investors are the 

pillars of the financial and securities market. When investors invest in the market, their money must be 

protected against losses that they are likely to suffer due to cyber fraud. The concept of investor considers 

several types of investors, who invested their money in in capital market bank or any other securities. Today 

people are aware of the importance and benefits of investment, so they invest in different investment options 

in various digital technology forms. Surly they are affected by the risk of cyber fraud. Nowadays cyber 

fraud is the biggest challenge for investors to tackle the complexity of the technological platforms and cyber 

issues. Not only India but Many countries face numerous security challenges, from financial fraud to data 

breaches and state-sponsored attacks, it can take various forms and the very sophisticated way it is 

increasingly. Focusing on this aspect researcher highlights the various aspects in this research paper. This 

current paper introduces the concept of cyber fraud in the financial sector. The Reasons Behind Cyber 

Attacks, what are the Challenges for the Investors? Also, mentioned are the Recent Cyber Fraud Cases and 

statistical reporting, Initiatives taken to curb Cyber Threats to Financial Systems, Compliance, and 

Regulation. 
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