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Abstract: The Indian market exhibits a strong reliance on the derivatives market. A financial framework 

refers to a set of principles that are specifically linked to a certain financial instrument, indicator, or 

commodity. It allows for autonomous management of targeted risks in the financial markets. The derivative 

market in India has experienced significant growth and has reached a scale of several trillion dollars, with 

a continuing trend of rapid expansion. Derivative instruments typically encompass commodities, precious 

metals, foreign exchange rates, bonds, shares and share warrants, short-term securities, and money market 

products. The National Stock Exchange (NSE) and Bombay Stock Exchange (BSE), together with other 

smaller Indian exchanges, are the main trading venues in India for derivatives. Now, let's analyze the 

performance of derivative products in the Indian market. The author will assess the significance of the 

derivatives market, examine the obstacles it encounters, and emphasize the importance of its potential in the 

ongoing investigations. 
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