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Abstract: An international institution known as the International Monetary Fund (IMF) supports global 

commerce and financial stability while offering financial support to its member nations during difficult 

periods. It is crucial for preserving the integrity of the world financial system and advancing development 

and expansion of the economy. 

The major goals of the worldwide Monetary Fund (IMF) were to promote worldwide monetary stability and 

facilitate international economic cooperation. The IMF was founded in 1944 during the Bretton Woods 

Conference in New Hampshire, United States. Since then, it has expanded its membership to 190 nations, 

making it one of the most significant and potent international organisations on the planet. 

The IMF's primary responsibilities include lending, technical support, and surveillance. The group keeps 

an eye on the economic policies of its member nations through economic surveillance and offers 

recommendations for achieving sustainable economic growth. Through its loan programmes, it also offers 

financial support to nations experiencing economic crises, such as problems with their balance of 

payments. In addition, the IMF provides technical support to its member nations in areas including 

financial sector stability, monetary policy, and tax policy. 

Monitoring and maintaining the stability of the global monetary system is one of the IMF's important 

responsibilities. The IMF was in charge of determining currency exchange rates and keeping them fixed to 

the US dollar under the Bretton Woods regime. But as the system broke down in the 1970s, the IMF began 

to advocate for freely fluctuating exchange rates and offered financial assistance to nations that were 

facing exchange rate crises. 

The IMF also contributes to the advancement of international commerce by offering nations policy 

recommendations and technical support on how to remove trade restrictions and promote free trade. 

Additionally, it keeps an eye on and reports on events in the world economy, including trade imbalances 

and external debt. 

The Board of Governors, which consists of one representative from each member nation, is in charge of 

overseeing the IMF. The Executive Board of the organisation, which is made up of 24 Executive Directors, 

each of whom represents a group of member nations, is in charge of managing the organization's daily 

activities. 

Despite being essential to preserving world economic stability, the IMF has come under fire for its policies, 

especially those that affect developing nations. Some contend that these nations' economies and populations 

may suffer as a result of the IMF's stringent financing requirements, which include privatisation and budget 

cuts. 

To address these critiques and guarantee that its programmes are more successful and advantageous for its 

member nations, the IMF has implemented substantial reforms in recent years. Increasing the 

representation of developing nations in decision-making procedures, encouraging more open financing 

policies, and offering developing nations greater technical support are some of these improvements. 

In summary, the International Monetary Fund is vital to the worldwide advancement of economic growth 

and financial stability. Its many roles, including as lending, technical support, and surveillance, contribute 

to free and fair trade as well as the upkeep of the stability of the global monetary system. The IMF strives to 

create a more stable and affluent world and is still a major participant in the global economy in spite of 

criticism.. 
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