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Abstract: The popularity of virtual currencies has expanded dramatically in recent years. Seminars and 

conferences have been held to discuss the nature and feasibility of cryptocurrencies. Some argue that 

having a replacement for the current fiat currency system is a good idea since it does not need a bank 

account, tax payments, or audits, as cryptocurrencies do. Others argue that any means of payment other 

than the commonly recognised ones, such as cash, checks, DD, and so on, would allow for tax and audit 

evasion, which would have a huge detrimental impact on the government budget and the economy. The 

convergence of cryptocurrencies and Islamic finance has caused much controversy among the Muslim 

community about whether cryptocurrency transactions are permissible (halal) or prohibited (haram). This 

study investigates Islamic finance concepts as well as the technological and economic elements of 

cryptocurrencies in order to assess their conformity with Sharia law.  It was found that cryptocurrencies 

are not Halal in Islam because they lack inherent value and are susceptible to additional regulatory 

oversight. 
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