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Abstract: The project being worked on is based on research into the foreign exchange market and risk 

management in general 

FOREIGN EXCHANGE: Markets where foreign currencies are bought and traded are known as foreign 

exchange markets. 

• The foreign exchange market is a system that makes it possible to swap one country's currency for another 

country's currency. 

•  The goal of the foreign exchange market is to enable the trading of one currency for another, or the transfer 

of purchasing power denominated in one currency to another. 

The project covers a variety of forex market trading spheres, including spot, forward, derivative, currency 

futures, currency swap, etc. It aids in comprehending various trend lines and trend patterns. This research 

investigates the factors to be taken into account when trading on the currency market as well as the benefits of 

doing so. 

The project also includes a section on risk management in general and the FX market. The process of measuring 

or assessing risk and then coming up with management methods is known as risk management. In general, the 

tactics used include accepting some or all of the consequences of a certain risk, avoiding the risk, minimizing its 

negative effects, and shifting the risk to another party. 

 Whether one is starting a business or trading foreign exchange, one must accept risk. He therefore employs a 

variety of techniques and procedures to mitigate that danger. 

The information utilized in this project was gathered from related topic websites and a number of risk 

management and currency market-related literature. Since not all project-related information is provided by 

readily available sources, the information displayed may not be comprehensive in all ways. 
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