(/ IJARSCT ISSN (Online) 2581-9429

xx International Journal of Advanced Research in Science, Communication and Technology (IJARSCT)
IJ ARSCT International Open-Access, Double-Blind, Peer-Reviewed, Refereed, Multidisciplinary Online Journal
Impact Factor: 4.819 Volume 1, Issue 3, January 2021

Monetary Policy Dynamics: Unraveling the
Influence of Interest Rate Changes on Portfolio

Management Decisions and Performance

Prof. Rajesh Shah and Riddhi Arvind Devaliya
Asst. Professor and Research Scholar
St. Rock’s College of Commerce and Science, Borivali (W), Mumbai, India

Abstract: This research paper delves into the intricate relationship between monetary policy dynamics,
particularly changes in interest rates, and their profound influence on the realm of portfolio management.
In the ever-evolving financial landscape, central banks play a pivotal role in shaping economic conditions,
and their policy decisions have far-reaching implications for investors and portfolio managers. This study
aims to unravel the multifaceted impact of these monetary policy changes on portfolio management
strategies and their resulting performance. The paper begins by providing an in-depth exploration of the
mechanisms by which changes in interest rates affect asset prices, risk profiles, and investor sentiment. It
discusses the implications of both tightening and loosening monetary policies and their potential to create
shifts in the market landscape. A comprehensive analysis of historical data and empirical evidence is
conducted to highlight the correlations and causal relationships between central bank decisions and
portfolio management outcomes.
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