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Abstract: The distribution of profits, past or present, in the form of real assets among the company's 

shareholders in accordance with their ownership stake is known as a dividend. The significance that 

investors place on steady dividend payments in comparison to the capital that businesses need has been 

questioned in dividend literature. This essay aims to shed light on the variables that affect dividend policy 

and how certain aspects might be taken into account before choosing a payout. Nifty 50 listed businesses in 

the metal, cement, and cement products sectors were chosen to learn about the factors that influence 

dividends and stock prices during a ten-year period, from 2009 to 2019. The study of the data has been 

done using regression analysis. According to this research, the key factor influencing dividend policy in the 

metals business is earnings per share, but in the cement industry, the key factor influencing dividend policy 

is retained profits. 
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